Comprehensive Annual

Financial Report

of the

Flemington-Raritan Regional School District
County of Hunterdon
County of Hunterdon, New Jersey

For the Fiscal Year Ended June 30, 2014

Prepared by

Stephanie Voorhees, Board Secretary/School Business
Administrator and the Business Office Staff of the
Flemington-Raritan Regional School District






TABLE OF CONTENTS

INTRODUCTORY SECTION

Letter of Transmittal
Mission Statement
Organizational Chart
Roster of Officials
Consultants and Advisors

FINANCIAL SECTION

Independent Auditor's Report
REQUIRED SUPPLEMENTARY INFORMATION — PART |
Management's Discussion and Analysis (Unaudited)
BASIC FINANCIAL STATEMENTS
A. District-Wide Financial Statements:

A-1 Statement of Net Position
A-2 Statement of Activities

B. Major Fund Financial Statements:

Governmental Funds:

B-1 Balance Sheet

B-2  Statement of Revenues, Expenditures, and Changes in Fund
Balance

B-3 Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds to the
Statement of Activities

Other Funds:

Propriety Funds:

B-4 Statement of Net Position

B-5 Statement of Revenues, Expenses, and Changes in Net Position

B-6 Statement of Cash Flows

Fiduciary Funds:

B-7  Statement of Fiduciary Net Position

B-8  Statement of Changes in Fiduciary Net Position

Notes to the Financial Statements

PAGE

12-14

15

16-27

28

29

30
31

32

33-34

35

36

37

38
39
40

41
42

43-73



R

C

O

TABLE OF CONTENTS (CONTINUED)

EQUIRED SUPPLEMENTARY INFORMATION - PART II
. Budgetary Comparison Schedules:
C-1  General Fund
C-la Educational Jobs Fund
C-2  Special Revenue Fund
C-3  Budget to GAAP Reconciliation
THER SUPPLEMENTARY INFORMATION
. School Level Schedules
. Special Revenue Fund:
E-1  Combining Schedule of Revenues and Expenditures Fund
- Budgetary Basis

E-2  Preschool Education Aid Schedule of Expenditures -
Budgetary Basis

F. Capital Projects Fund

G.

F-1  Summary Schedule of Revenues, Expenditures, and Changes in
Fund Balance
F-2  Summary Statement of Project Expenditures

Proprietary Funds
Enterprise Fund:

G-1 Combining Statement of Net Position

G-2 Combining Statement of Revenues, Expenses and Changes in
Fund Net Position

G-3  Combining Statement of Cash Flows

. Fiduciary Fund

H-1  Combining Statement of Fiduciary Net Position

H-2  Combining Statement of Changes in Fiduciary Net Position

H-3  Schedule of Receipts and Disbursements - Student Activity
Agency Fund

H-4  Schedule of Receipts and Disbursements - Payroll Agency Fund

Long-Term Debt
Schedule of Serial Bonds

-1
-2 Schedule of Obligations Under Capital Leases
-3 Budgetary Comparison Schedule - Debt Service Fund

PAGE
74
75

76-85
N/A
86
87
88

N/A

89

90-92

N/A

93

94

95

96

N/A

N/A
N/A

97

98
99

100
101

102
103

104
105



TABLE OF CONTENTS (CONTINUED)

PAGE
STATISTICAL SECTION — UNAUDITED
Financial Trends
J-1 Net Position by Component 106
J-2 Changes in Net Position 107-108
J-3 Fund Balances - Governmental Funds 109
J-4 Changes in Fund Balances - Governmental Funds 110
J-5 General Fund Other Local Revenue by Source 111
Revenue Capacity
J-6  Assessed Value and Estimated Actual Value of Taxable Property 112-113
J-7 Direct and Overlapping Property Tax Rates 114-115
J-8 Principal Property Taxpayers - Current Year and Ten Years Ago 116-117
J-9 Property Tax Levies and Collections 118-119
Debt Capacity
J-10 Ratios of Outstanding Debt by Type 120
J-11 Ratios of Net Bonded Debt Outstanding 121
J-12  Direct and Overlapping Governmental Activities Debt 122
J-13 Legal Debt Margin Information 123
Demographic and Economic Information
J-14 Demographic and Economic Statistics 124
J-15 Principal Employers - Current Year and Ten Years Ago 125
Operating Information
J-16 Full-Time Equivalent District Employees by Function/Program 126
J-17 Operating Statistics 127
J-18 School Building Information 128
J-19 Schedule of Required Maintenance 129
J-20 Insurance Schedule 130
SINGLE AUDIT SECTION
K-1  Independent Auditor's Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on an Audit
of Financial Statements Performed in Accordance with Government
Auditing Standards 131-132

K-2  Independent Auditor's Report on Compliance with Requirements
Applicable to Major Federal and State Financial Assistance
Programs and Internal Control Over Compliance in Accordance
with U.S. OMB Circular A-133 and New Jersey OMB Circular 04-04  133-134

K-3 Schedule of Expenditures of Federal Awards, Schedule A 135
K-4  Schedule of Expenditures of State Financial Assistance, Schedule B 136
K-5  Notes to the Schedules of Expenditures of Federal Awards and

State Financial Assistance 137-138
K-6  Schedule of Findings and Questioned Costs 139-141

K-7  Schedule of Prior Audit Findings 142






INTRODUCTORY SECTION






LSEDY, Flemington-Raritan Regional School District
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IS TOMORROW'S Gregory T. Nolan
o U TURE Superintendent
AT e 50 Court Street, Flemington, NJ 08822
gnolan@frsd.k12.nj.us
(908)284-7575 - FAX (908)284-7656
October 21, 2014

Honorable President Davidson

Members of the Board of Education
Flemington-Raritan Regional School District
County of Hunterdon, New Jersey

Dear President and Members:

The Comprehensive Annual Financial Report of the Flemington-Raritan Regional School District for the
fiscal year ending June 30, 2014 is hereby submitted. Responsibility for both the accuracy of the data and
completeness and fairness of the presentation, including all disclosures, rests with the management of the
Flemington-Raritan Regional Board of Education. To the best of our knowledge and belief, the data
presented in this report is accurate in all material respects and is reported in a manner designed to present
fairly the financial position and results of operations of the various funds and account groups of the district.
All disclosures necessary to enable the reader to gain an understanding of the District’s financial activities
have been included.

The Comprehensive Annual Financial Report is presented in four sections: introductory, financial,
statistical and single audit. The introductory section includes this transmittal letter, the District’s
organizational chart and a list of principal officials. The financial section includes the management’s
discussion and analysis, the basic financial statements and schedules, as well as the auditor’s report
thereon. The statistical section includes selected financial and demographic information, generally
presented on a multi-year basis. The District is required to undergo an annual single audit in conformity
with the provisions of the Single Audit Act Amendments of 1996, the U.S. Office of Management and
Budget Circular A-133 Revised, “Audits of States, Local Governments, and Non-Profit Organizations,”
and the State OMB Treasury Circular Letter 04-04, “*Single Audit Policy for Recipients of Federal Grants,
State Grants and State Aid Payments.” Information related to this single audit, including the auditor’s
report on the internal control structure and compliance with applicable laws and regulations and findings
and recommendations, is included in the single audit section of this report.
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REPORTING ENTITY AND ITS SERVICES:

The Flemington-Raritan Regional School District is an independent reporting entity within the
criteria adopted by the GASB as established by GASB Statement No. 14. All funds of the District
are included in this report. The Flemington-Raritan Regional Board of Education and all its
schools constitute the District’s reporting entity.

The Flemington-Raritan Regional School District serves Flemington Borough and Raritan
Township children providing a full range of educational services appropriate to grades K through
8. These include regular as well as special education for handicapped youngsters. Four elementary
schools (Barley Sheaf, Copper Hill, Francis A. Desmares and Robert Hunter) house grades
kindergarten through four. The Reading-Fleming Intermediate School houses grades five and six,
and J.P. Case Middle School houses grades seven and eight.

The District completed the 2013-2014 fiscal year with an enrollment of 3418 students.

The following table presents the actual historical pupil enrollment, as of October 15, for the
school years 2001-2002 through 2013-2014.

Enrollment

As of Percent
School Year October 15 Change
2001-02 3,452 0.35%
2002-03 3,516 1.85%
2003-04 3,552 1.01%
2004-05 3,569 48%
2005-06 3,576 20%
2006-07 3,592 A45%
2007-08 3,544 -1.34%
2008-09 3,584 1.13%
2009-10 3,630 1.28%
2010-11 3,628 -.05%
2011-12 3,598 -.83%
2012-13 3,513 -2.36%
2013-14 3,388 -3.56%

ECONOMIC CONDITION AND OUTLOOK:

The Raritan Township section of the Flemington-Raritan Regional School District is experiencing a
period of slowing residential development due to current economic conditions and has a seen decline
in enrollment over the past four years.
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The Flemington Borough section of the Flemington-Raritan Regional School District is expecting
little development in the foreseeable future. Because of limited open space, the Borough is not
expected to grow significantly and the tax base is expected to remain relatively level.

MAJOR INITIATIVES:

The Board of Education established four goals for the 2013-2014 school year.

1.

2

3.

Personnel- Efficiently plan and complete the Superintendent’s and Board’s Evaluation and Goals
by dates established within state guidelines.

Communication- Improve internal communication among Board of Education members by
focusing on specific areas in which Board members seek information and clearer understanding.

Community Relations- Identify strategies the Board can implement to encourage shared
accountability for student and school success among all stakeholders.

4. Negotiations- Successfully negotiate new contracts for the FREA and FRAA that meet the needs

of all stakeholders.

To achieve these goals, the District implemented a comprehensive program of professional
development, curriculum materials, and instructional material adoptions.

Professional Development

The district continues to meet the requirement that all teachers be “highly qualified” in the
grade level/subject areas that they are teaching.

District staff was offered a wide variety of staff development opportunities during the summer.
Workshops focused on improving teachers’ use and familiarity with technology, teaching
writing, increasing strategies for teaching math, and promoting positive classroom
environments through Responsive Classroom, Response to Intervention (RTI), Full-day
kindergarten and Common Core Curriculum.

The district continued its commitment to a thorough induction process for all teachers hired
within the past two years by offering specialized workshops for new teachers. These included
New Teacher Writing, New Teacher Reading, New Teacher Science, New Teacher Math,
Reading in the Content Area, New Teacher Special Education as well as district and building
level orientations for our newest teachers.

The district also supported its novice teachers through the development and implementation of
our District Mentoring Program. Training was provided for all teachers intending to serve as
Mentors. In addition, the district continues to provide on-going Mentor training throughout
the school year and provided compensation for these teachers.

The School Improvement Panels (ScIP) in each building outlined training needs as identified
through a teacher survey, informal discussions with district and building level administration,
and a review of test data. Building principals developed the ScIP plan with teachers and
supervisors to identify building needs and provide training for those specific needs.



e The district continued its strong commitment to fostering teachers’ use of technology as an

instructional and communication tool. A variety of workshops were offered during the summer
and computer teachers were provided regularly schedule time in their schedule to support the
integration of technology in classroom lessons.

The District also continued its efforts to participate effectively in the teacher and school leader
evaluation reform efforts embodied in TEACHNJ and ACHIEVEN] through a partnership with
Danielson Associates and Stronge Associates.

Curriculum Development

The District maintained its commitment to the objective and thorough evaluation of curricular programs
and the continual refinement and consistent implementation of curriculum documents.

A series of projects were implemented throughout the 2013-2014 School Year:

5-8 Computers

Guidance Curriculum

Kindergarten Curriculum Revision & additional Related Arts

LAL Curriculum 1-5: Persuasive/Opinion Writing Unites

LAL Curriculum 6-8: Pilot Evaluation of Passages Program

Library 1-8: Technology and Digital Citizenship

Math Curriculum Alignment and Benchmarks K-6

Math Curriculum Model Drawing Lessons

Music Curriculum 1-6

Math Curriculum Alignment and Benchmarks 7-8

Science Curriculum Alignment and Benchmarks 1-8

Social Studies Curriculum 1-5 Benchmark Assessments

Social Studies Curriculum 3-5: Identifying Priority Learning Activities and Refining

Benchmarks

e Social Studies Curriculum 6-8: Refine Benchmarks and Use of Document Based
Questioning

e Language Arts Student Support Data Analysis and Recommendations for Grades K-4.

The district also continues to effectively plan and manage funds provided through grants to further the
goals of professional development for teachers and improved educational services to students.

Title I funds were used to fund three class sections of Project Achieve for Kindergarten. This
will change in the upcoming year with the addition of full-day kindergarten.

Title II-A funds were used to fund the District’s Mentoring Program, Summer Professional
Development Program, as well as a myriad of language arts, math, and technology initiatives.
In particular, funds were used to implement the ACHIEVENJ mandated teacher and principal
evaluation training.

Title I1I funds were used to fund the Summer ESL program, the FAD, RH and CH AfterSchool
Homework Clubs, RFIS ESL Breakfast Club, and purchase innovative classroom materials.
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Other on-going district programs were maintained and/or expanded during the 2013-2014 school year.
These programs include the following:

4)

e The district maintains its commitment to maintaining reasonable class sizes at all grade levels.

e Consistent with our approved Technology Plan and the District’s Strategic Plan, the District
refreshed the Reading-Fleming Intermediate School with new computers for their computer
lab, new PC desktop computers for their media center, and iPads for teachers

e In addition, the District implemented phase 3 of a four phase plan to make significant
improvements to the Technology Infrastructure. During the summer of 2011 new routers,
wireless access points, switches/controllers, and new wiring (particularly at CH) were
purchased/installed that now provide the District with dependable connectivity to the Internet
and LAN while also provide a seamless wireless environment is all six of our schools. During
the summer of 2012, the District changed phone providers with a new service medium that is
significantly less expensive. The savings was used to significantly defray the costs of
upgrading the District to a 100 mbps connection to the Internet and providing a 100 mbps
WAN that now connects all six buildings using a fiber connection. This now allows us to add
more wireless devices, utilize online resources that require more bandwidth to operate, and
will allow us to move toward greater centralization of our technology backbone, a VolP
solution, as well as prepare us for a student BYOD or 1:1 computer environment. During the
summer of 2013, the District HUB was relocated to JPC where emergency generators will
ensure superior disaster recovery, installed power conditioning equipment at JPC, and replaced
our aging servers with a virtualized server environment.

e The Reading Recovery program in Grade 1 was continued.

e The Student Support Math and Language Arts programs were revised as the district has begun
to move toward Response to Intervention (RtI) in Language Arts.

e The G&T Math program was sustained with growth in the number of students qualifying for
inclusion.

e The G&T Stretch program was sustained with significant improvements to the curriculum and
instructional delivery model.
The School Counseling program was maintained
The High-Intensity ESL program for Spanish-Speaking students was continued at all district
schools, continued at the Francis A. Desmares Elementary School, as approved through the
submission of the Bilingual Waiver application. In addition, the ESL Department was further
expanded to now include 7.0 FTE staff members.

INTERNAL ACCOUNTING CONTROLS:

Management of the District is responsible for establishing and maintaining an internal control
structure designed to ensure that the assets of the District are protected from loss, theft or misuse;
and to ensure that adequate accounting data are compiled to allow for the preparation of financial
statements in conformity with generally-accepted accounting principles (GAAP).

The internal control structure is designed to provide reasonable, but not absolute, assurance that
these objectives are met.
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The concept of reasonable assurance recognizes that: (1) the cost of a control should not exceed
the benefits likely to be derived; and (2) the valuation of costs and benefits requires estimates and
judgments by management.

As a recipient of federal awards and state financial assistance, the District also is responsible for
ensuring that an adequate internal control structure is in place to ensure compliance with applicable
laws and regulations related to those programs. This internal control structure is also subject to
periodic evaluation by the District management.

As part of the District’s single audit described earlier, tests are made to determine the adequacy of
the internal control structure, including that portion related to federal awards and state financial
assistance programs, as well as to determine that the District has complied with applicable laws
and regulations.

BUDGETARY CONTROLS:

In addition to internal accounting controls, the District maintains budgetary controls. The
objective of these controls is to ensure compliance with legal provisions embodied in the annual
appropriated budget approved by the voters of the municipalities.

Annual appropriated budgets are adopted for the general fund, the special revenue fund, and the
debt service fund. Project-length budgets are approved for the capital improvements accounted for
in the capital projects fund. The final budget amount as amended for the fiscal year is reflected in
the financial section. An encumbrance accounting system is used to record outstanding purchase
commitments on a line item basis. Open encumbrances at year-end are either canceled or are
included as reappropriations of fund balance in the subsequent year.

Those amounts to be reappropriated are reported as reservations of fund balance at June 30, 2014.

ACCOUNTING SYSTEM AND REPORTS:

The District’s accounting records reflect generally accepted accounting principles, as promulgated
by the Governmental Accounting Standards Board (GASB). The accounting system of the District
is organized on the basis of funds and account groups. These funds and account groups are
explained in “Notes to the Financial Statements”, Note 1.

CASH MANAGEMENT:

The investment policy of the District is guided in large part by the state statute as detailed in “Notes
to the Financial Statements”, Note 2. The District has adopted a cash management plan that
requires it to deposit public funds in public depositories protected from loss under the provisions
of the Governmental Unit Deposit Protection Act (“GUDPA”). GUDPA was enacted in 1970 to
protect Governmental Units from a loss of funds on deposit with a failed banking institution in
New Jersey. The law requires governmental units to deposit public funds only in public
depositories located in New Jersey, where the funds are secured in accordance with the Act.
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Based on the opinion of the Attorney General for the State of New Jersey, the district also invests
in the MBIA-Cooperative Liquid Assets Securities System (CLASS) and the New Jersey Asset &
Rebate Management public investment programs.

RISK MANAGEMENT:

The Board carries various forms of insurance, including but not limited to, general liability,
automobile liability and comprehensive/collision, hazard and theft insurance on property and
contents, and fidelity bonds. A chart detailing the district insurance coverage’s and applicable
limits is included in the statistical section.

OTHER INFORMATION:

Independent Audit

State statutes require an annual audit by independent certified public accountants or registered
municipal accountants.

The Board’s finance committee selected the accounting firm of Suplee, Clooney & Company to
conduct the annual audit. In addition to meeting the requirements set forth in state statutes, the
audit also was designed to meet the requirements of the Single Audit Act Amendments of 1996,
the related OMB Circular A-133 Revised and State OMB Treasury Circular Letter 04-04. The
auditor’s report on the basic financial statements, combining and individual fund statements and
schedules is included in the financial section of this report. The auditor’s reports related
specifically to the single audit are included in the single audit section of this report.

ACKNOWLEDGMENTS:

We would like to express our appreciation to the members of the Flemington-Raritan Regional
Board of Education for their concern in providing fiscal accountability to the citizens and taxpayers
of the school district and thereby contributing their full support to the development and
maintenance of our financial operation. In addition, the preparation of this report could not have
been accomplished without the efficient and dedicated services of our financial and accounting
staff.

Respectfully Submitted,

regory 1. Nolan Stephanie Voorhees
Superintendent Business Administrator/Board Secretary



District Mission Statement

The Flemington-Raritan Regional Schools provides our students with an exceptional
education, empowering them to become problem solvers, collaborators and critical
thinkers. The district creates a culture in which students act responsibly and
communicate effectively in preparing to become productive citizens in a changing,
global society. It is the expectation of the Flemington-Raritan Regional School
District that all pupils achieve the New Jersey Core Curriculum Content Standards at
all grade levels.
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SUuPLEE, CLOONEY & CoMPANY

CERTIFIED PUBLIC ACCOUNTANTS
308 East Broad Street, Westfield, New Jersey 07090-2122
Telephone 908-789-9300 Fax 908-789-8535

E-mail info@scnco.com

INDEPENDENT AUDITOR’S REPORT

Honorable President and Members

of the Board of Education
Flemington-Raritan Regional School District
County of Hunterdon

Flemington, New Jersey 08822

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the
Flemington-Raritan Regional School District, County of Hunterdon, New Jersey as of and for the
year ended June 30, 2014, and the related notes to the financial statements, which collectively
comprise the District’'s basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, audit requirements
prescribed by the Division of Finance, Department of Education, State of New Jersey, the
provisions of U.S. Office of Management and Budget (OMB) Circular A-133 “Audits of States, Local
Governments and Non-Profit Organizations” and State of New Jersey OMB Circular 04-04 “Single
Audit Policy for Recipients of Federal Grants, State Grants and State Aid.” Those standards and
provisions require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

12
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the District’'s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Flemington-
Raritan Regional School District, County of Hunterdon, New Jersey as of June 30, 2014, and the
respective changes in financial position, and, where applicable, cash flows thereof for the year then
ended in accordance with accounting principles generally accepted in the United States of
America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’'s Discussion and Analysis and budgetary comparison information in Exhibit C-1
through C-3 be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do
not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Flemington-Raritan Regional School District's basic financial
statements. The accompanying supplementary information schedules such as the combining and
individual fund financial statements and the Schedules of Expenditures of Federal Awards and
State Financial Assistance, as listed in the table of contents, as required by U.S. Office of
Management and Budget Circular A-133, “Audits of States, Local Governments and Nonprofit
Organization,” New Jersey’s OMB Circular 04-04, “Single Audit Policy for Recipients of Federal
Grants, State Grants and State Aid,” and the State of New Jersey, Department of Education,
Division of Finance, are presented for purposes of additional analysis and are not a required part of
the basic financial statements.

13
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The accompanying supplementary information schedules such as the combining and
individual fund financial statements and the Schedules of Expenditures of Federal Awards and
State Financial Assistance, as listed in the table of contents, as required by U.S. Office of
Management and Budget Circular A-133, “Audits of States, Local Governments and Nonprofit
Organization,” New Jersey’'s OMB Circular 04-04, “Single Audit Policy for Recipients of Federal
Grants, State Grants and State Aid,” and the State of New Jersey, Department of Education,
Division of Finance is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the accompanying supplementary information is fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

The other information, such as the introductory and statistical sections, has not been
subjected to the auditing procedures applied in the audit of the basic financial statements, and
accordingly, we do not express on opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
October 21, 2014 on our consideration of the Flemington-Raritan Regional School District's internal
control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Flemington-Raritan Regional School District’s
internal control over financial reporting and compliance.

ol ;s i (Cgper

CERTIFIED PUBLIC A;zCOUNTANT

LS el

PUBLIC SCHOQ(_/(CCOUNTANT NO. 93

October 21, 2014
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FLEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT
FLEMINGTON, NEW JERSEY

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
UNAUDITED

The Management’'s Discussion and Analysis of the Flemington-Raritan Regional School
District (FRSD) offers readers of the District's financial statements a narrative overview of
the financial activities for the fiscal year ended June 30, 2014. The intent of this discussion
is to look at the District’s financial performance as a whole; therefore readers should also
review the transmittal letter at the front of this report, along with the District's financial
statements and notes to the financial statements to enhance their understanding of the
District’s financial performance.

The Management's Discussion and Analysis (MD&A) is an element of Required
Supplementary Information (RSI) specified in the Governmental Accounting Standards
Board’s (GASB) Statement No. 34 -Basic Financial Statements and Management's
Discussion and Analysis of State and Local Governments, as amended and supplemented.

Financial Highlights
Key financial highlights for 2013-14 are as follows:

e In total, the net position of the District at June 30, 2014 was $18,381,708.
Governmental activities accounted for $17,952,625 of the total while Business-type
activities accounted for the remaining $429,083. Governmental activities include the
operations of the General Fund, Special Revenue Fund, Capital Projects Fund and
the Debt Service Fund of the District. Business-type activities comprise the
operations of the District’s food service program.

e The increase in the net position of the District at June 30, 2014 was attributable to an
increase in Governmental activities of $1,381,873 and a decrease in Business-type
activities of $27,760 as outlined in Exhibit A-2.

e The school district also received an additional State aid award of $372,418 in June
2014 to provide for a fraction of the extraordinary costs attributable to the special
education program
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Overview of the Financial Statements

This Comprehensive Annual Financial Report (“CAFR”) consists of three parts:
Management's Discussion and Analysis (this section), The Basic Financial Statements, and
Required Supplementary Information. The Basic Financial Statements include two kinds of
statements that present different views of the District, District—wide Financial Statements and
Fund Financial Statements.

e District-Wide Financial Statements provide both short-term and long-term information
about the District’s overall financial status.

¢ Fund Financial Statements report the District’'s operations in more detail than the
District-wide statements on individual parts of the District, the Governmental Funds,
Proprietary Funds and Fiduciary Funds.

e Governmental Funds Statements tell how basic services such as regular and special
education were financed in the short-term as well as what remains for future spending.

o Proprietary Funds Statements offer short and long-term financial information about the
activities the District operates like a business, which include food services.

e Fiduciary Funds Statements provide information about the financial relationships in
which the District acts solely as a trustee or agent for the benefit of others.

The notes to financial statements are also included, which are an integral part of the financial
statements. The information in the notes provides detailed data on the District’s financial
operations.

Required supplementary information further explains and supports the financial statements
with a comparison of the District’s budget for the year. Exhibit A-1 reflects how the various
parts of this annual report are arranged and related to one another

District-Wide Financial Statements

The District-Wide Financial Statements report information about the District as a whole using
accounting methods similar to those used by private-sector companies. The statement of net
assets includes all of the District’'s assets and liabilities. All current year's revenue and
expenses are accounted for in the statement of activities regardless of when cash is received
or disbursed.

The District-Wide Financial Statements report the District’'s net position and how they have
changed. Net position, the difference between the District’s assets and liabilities, is one way
to measure the District’s financial health or position. Over time, increases or decreases in the
District's net position are an indicator of whether its financial position has improved or
diminished. The causes of this change may be a result of many factors, some financial and
some not. Non-financial factors include the District's property tax base, current laws in New
Jersey restricting revenue growth, facility condition, required educational programs and other
factors.
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In the District-Wide Financial Statements, the District’'s activities are divided into two
categories, governmental and business-type activities.

o Governmental activities - All of the District's programs and services are reported here
including, but not limited to regular and special education instruction, support services,
operation and maintenance of plant facilities, pupil transportation and extracurricular
activities. Property taxes and state formula aid finance most of these activities.

e Business-Type activities - These services are provided on a charge for goods or services
basis to recover all the expenses of the goods or services provided. District charges
fees to help it cover the costs of certain services it provided. The food service activities
are reported as business activities.

Fund Financial Statements

The fund financial statements provide more detailed information about the District’'s funds,
focusing on major funds. Funds are accounting devices the District uses to keep track of
specific sources of funding and spending on particular programs. Some funds are required by
state law and by bond covenants. The District establishes other funds to control and manage
money for particular purposes (i.e. long-term debt) or to show that it is properly using certain
restricted revenues (i.e. entitlement grants).

The District maintains three financial funds:

e Governmental Funds: The District's activities reported in governmental funds focus on
how money flows into and out of those funds and the balances left at year-end available
for spending in the future years. These funds are reported using an accounting method
called modified accrual accounting that measures cash and all other financial assets that
can readily be converted to cash. The governmental fund statements provide a detailed
short-term view of the District's general government operations and the basic services it
provides. Governmental fund information helps you determine whether there are more or
fewer financial resources that can be spent in the near future to finance educational
programs. The relationship (or differences) between governmental activities (reported in
the government-wide Statement of Net Position and Statement of Activities) and
governmental funds statements is reconciled in the financial statements.

e Proprietary Funds: Services for which the District charges a fee are generally reported in
proprietary funds. Proprietary funds are reported in the same way as the District-wide
financial statements. The District’s enterprise funds (one type of proprietary fund) are the
same as its business-type activities but provide more detail and additional information,
such as cash flow.
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e Fiduciary Funds: The District is the trustee, or fiduciary, for assets that belong to others,
such as scholarship funds and the student activities funds. The District is responsible for
ensuring that the assets reported in these funds are used only for their intended
purposes and by those to whom the assets belong. The District excludes these activities
from the District-wide financial statements because it cannot use these assets to finance
its operations.

Financial Analysis of the District as a Whole

The District's combined net position has increased from the 2012-2013 fiscal year. The net
position from governmental activities increased $1,381,873. Net position from business-type
activities decreased $29,760. The increase in the restricted net position from prior year is
primarily due to the transfer of unrestricted surplus to the capital reserve fund. Exhibit A-1
below reflects the District's net position as a whole. Exhibit A-2 reflects the changes in net
position from operating results.

Exhibit A-1
Condensed Statement of Net Position
Total
Governmental Activities Business-Type Activities Total School District Percentage
FY 2014 FY 2013 FY 2014 FY 2013 FY 2014 FY 2012 Change
Current and
Other Assets $8,853,029 $10,329,674 $197,637 $196,647 $9,050,665 $10,526,321 -14.02%
Capital Assets 51,744,543 50,686,471 261,415 267,530 52,005,958 50,954,001 2.06%
Total Assets 60,597,572 61,016,146 459,051 464,176 61,056,623 61,480,322 -0.69%
Loss on Refunding
of Long-term Debt 290,911 290,911 100.00%
Long-Term
Liabilities 42,656,625 44,108,144 42,656,625 44,108,144 -3.29%
Short-Term
Liabilities 279,233 337,250 29,968 5,334 309,201 342,583 -9.74%
Total Liabilities 42,935,858 44,445,394 29,968 5,334 42,965,826 44,450,728 -3.34%
Net Position:
Net Investment
in Capital
Assets 12,260,134 11,555,839 261,415 267,530 12,521,549 11,823,368 5.91%
Restricted 4,991,208 4,172,343 4,991,208 4,172,343 19.63%
Unrestricted 701,282 842,570 167,669 191,313 868,950 1,033,883 -15.95%
Total Net
Position $17,952,625 $16,570,752 $429,083 $458,843 $18,381,708 $17,029,594 7.94%
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Exhibit A-2

Changes in Net Position from Operating Results

Revenue:
Program Revenue:
Charges for Services
Operating Grants and Contributions
General Revenue:
Property Taxes
Federal and State Aid
Other

Total Revenue

Expenses:
Instruction
Student and Instructional Related Services
Administrative and Business
Maintenance and Operations
Transportation
Other

Total Expenses

Disposal of Capital Assets (Net of Depreciation)

Increase/(Decrease) in Net Position

Sources of Revenue for Fiscal Year 2014

Governmental Business-Type Total School

Activities Activities District

FY 2014 FY 2014 FY 2014
$722,770 $722,770
$5,739,398 369,441 6,108,839
49,001,693 49,001,693
6,443,957 6,443,957
581,175 2,942 584,117
61,766,223 1,095,153 62,861,375
35,431,730 35,431,730
7,208,587 7,208,587
6,665,312 6,665,312
5,390,776 5,390,776
4,013,539 4,013,539
1,672,942 1,124,912 2,797,854
60,382,886 1,124,912 61,507,798
1,463 1,463
$1,381,873 ($29,759) $1,352,114

The District’s total revenue for the 2013-2014 school year was $62,861,375 as reflected in
Exhibit A-3 below. Property taxes accounted for 77.95 percent of the total revenue with the
other 22.05 percent consisting of state and federal aid, charges for services, and miscellaneous

sources.
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Exhibit A-3
Sources of Revenue for Fiscal Year 2014
Sources of Revenue Amount Percentage
Property Taxes $49,001,693 77.95%
Operating State and Federal Aid 6,108,839 9.72%
Unrestricted Federal and State Grants 6,443,957 10.25%
Charges for Services 722,770 1.15%
Other 584,117 0.93%
$62,861,375 100.00%

Expenses for the Fiscal Year 2014

The total expenses for the 2013-2014 fiscal year for all programs and services were
$61,507,798. Exhibit A-4 below summarizes these program costs. The District’'s expenses are
predominantly related to instructing, providing services and transporting students, grades
kindergarten through twelve, which accounts for 75.85 percent of the total District costs.
Administrative and business expenses account for the costs of the Office of the Superintendent
of Schools, the Business Office, and the Principal’'s Offices in all six school buildings.
Maintenance and operations account for the costs of keeping the school buildings and grounds
safe, clean and in good operating condition, and includes all the utility costs related to the
school facilities. Other costs include interest on long-term debt, unallocated depreciation
expense and the costs of the business-type activities of the proprietary funds. It is important to
note that depreciation expense on capital assets is included in expenses for the year under the
GASB entity-wide reporting model; expenses therefore include $1,836,172 for depreciation.

Exhibit A-4

Expenses for Fiscal Year 2014

Expense Category Amount Percentage
Instruction $35,431,730 57.60%
Student and Instructional Related Services 7,208,587 11.72%
Administrative and Business 6,665,312 10.84%
Maintenance and Operations 5,390,776 8.76%
Transportation 4,013,539 6.53%
Other 2,797,854 4.55%

$61,507,798 100.00%
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Governmental Activities

Exhibit A-5 presents the net cost (total cost less fees generated by the activities and
intergovernmental aid provided for specific programs) of six major District activities: instruction,
student and instructional services, administration and business, maintenance and operations,
transportation, and other. The net cost shows the financial burden placed on the District's
taxpayers and the state by each of these functions.

Exhibit A-5
Net Cost of Governmental Activities
Function/Program Amount Percentage

Instruction $31,591,488 57.78%

Student Support Services 6,160,213 11.27%

Administrative and Business 6,105,202 11.17%

Maintenance and Operations 5,267,869 9.63%

Transportation 4,013,539 7.34%

Other 1,537,878 2.81%
$54,676,190 100.00%

General Fund Budgeting Highlights

The School District's budget is prepared according to New Jersey law, and is based on
accounting for certain transactions on the basis of cash receipts, disbursements, and
encumbrances. The most significant budgeted fund is the General Fund.

Over the course of the year, revisions were made by the District to the annual operating budget.
Revisions in the budget were made to recognize revenues that were not anticipated and to
prevent overexpenditures in specific line item accounts. In addition, the following revision is
noteworthy:

e TPAF, which is the state’s contribution to the pension fund, is neither a revenue item nor
an expenditure item to the District but is required to be reflected in the financial
statements.
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Capital Assets

At the end of the fiscal year 2014, the School District had $52,005,958 invested in land, building,

machinery and equipment. Table 6 shows fiscal year 2014 balances compared to 2013.

Exhibit A-6
Capital Assets (Net of Depreciation)

June 30 June 30
Capital Assets (Net of Depreciation ) 2014 2013
Sites $ 2,399,641 $ 2,399,641
Construction in Progress 3,154,961 1,065,959
Site Improvements 861,348 927,795
Building and Building Improvements 43,863,351 44,731,261
Machinery and Equipment 1,726,657 1,829,345
Total $ 52,005,958 $ 50,954,001

Debt Administration

At June 30, 2014, the District had $42,656,625 of outstanding long-term debt, consisting of
bonds payable, compensated absences, and capital leases. The District will continue to pay
down its debt, as the obligations are due. Exhibit A-7 reflects the comparison of outstanding
debt for the past two fiscal years. More information of the District’'s long-term debt is presented

in Note 4 to the financial statements.

Exhibit A-7
Long-Term Debt
Total School Debt

Total

FY 2014 FY 2013 Percentage Change
Capital Leases $4,935,359 $4,955,000 -0.40%
Compensated Absences 1,081,266 1,046,782 3.29%
Bonds Payable 36,640,000 38,470,000 -4.76%
$42,656,625 $44,471,782 -4.08%
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For the Future

The Flemington-Raritan Regional School District, encompassing 38 square miles, is a
community of children and adults living, learning, and working together. In addition to fostering
students' intellectual growth, we focus on enhancing their self-esteem and developing strong
personal character.

The many programs we offer, in and beyond the classroom, provide opportunities for children to
explore new interests, gain self-confidence, socialize, and learn from one another. Coupled with
an outstanding instructional program, these stimulating experiences support and nurture the
total child. Our commitment to staff development, high-quality instructional programs,
enrichment activities, and enhancing student self-esteem support our philosophy of educational
excellence. Our mission statement supports these endeavors:

The Flemington-Raritan Regional School District provides our students with an
exceptional education, empowering them to become problem solvers, collaborators and
critical thinkers. The district creates a culture in which students act responsibly and
communicate effectively in preparing to become citizens in a changing, global society. It
is the expectation of the Flemington-Raritan Regional School District that all pupils
achieve the New Jersey Core Curriculum Content Standards at all grade levels.

We actively involve the community in our schools. Classroom volunteers, advisory study groups,
guest speakers, and active Parent-Teacher Organizations significantly elevate the level of
educational experiences we provide for our students.

The District's four elementary schools offer students in grades K-4 a comprehensive educational
program emphasizing process instruction techniques, cooperative learning, and integration of
subject content areas. The K-2 program uses a balanced literacy approach to reading while
math and science are taught through hands-on experiences. In heterogeneous classes, these
students also study social studies and use computers. The 3-4 program includes literature-
based reading, process writing, hands-on math and science, social studies and computers, all
taught in heterogeneous classes. Teachers develop themes to integrate content areas wherever
possible. Related arts instruction includes art, music, computer education, library skills, physical
education, health and family life and world languages. The elementary schools each have their
own principal, vice principal, guidance counselor, nurse, and media specialist. They each also
have G&T Math, G&T Stretch and RTI program.
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Reading-Fleming Intermediate School supports 5" and 6™ grade students. The fifth grade
program includes literature-based reading, process writing, hands-on math and science, social
studies and computers, all taught in heterogeneous classes. Teachers develop themes to
integrate content areas wherever possible. Related arts instruction includes art, music,
computer education, library skills, physical education, health and family life and world
languages. The sixth grade is organized as a house plan with academic teams. This supports
the small school atmosphere while providing various course options. Each team of students is
taught the academic subjects by a corresponding team of teachers who meet regularly to
monitor student progress and plan instructional programs. Academic subjects include reading,
language arts, math, science, and social studies. An expanded related arts curriculum includes
instruction in world languages, art, music, computer education, library skills, physical education,
and health and family life. The intermediate school houses a principal, vice principal, two
counselors, and 1 and 1/2 nurses. They also have G&T Math, G&T Stretch and RTI program.

J.P. Case Middle School was opened in January 2006. It is organized as a house plan with
academic teams at each grade level. This supports the small school atmosphere while providing
various course options. Each team of students is taught the academic subjects by a
corresponding team of teachers who meet regularly to monitor student progress and plan
instructional programs. Academic subjects include reading, language arts, math, science, and
social studies. An expanded related arts curriculum includes instruction in world languages,
home economics, art, music, computer education, library skills, physical education, and health
and family life. The middle school houses a principal, two vice principals, two counselors and
one and a half nurses. They also have a G&T Stretch program.

An innovative district technology plan enhances our instructional program, facilitates and
promotes independent and cooperative learning, provides relevance to students' lives and
futures, and increases the probability of effective use of learned material. Our technology
program extends beyond the classroom and traditional school day and prepares technologically
literate students, staff, and parents.

The district provides a full range of special education programs and services. Multiple Disabled,
Learning/Language Disabilities, Autism and Preschool Disabilities self-contained classes can be
found throughout the district. Resource Center programs at each school offer in-class support
as well as out-of-class instruction. In addition, related services of speech and occupational and
physical therapy are provided to students requiring them.

The Board of Education supports an exemplary staff development plan, including a mentoring
program for pre-tenured teachers and administrators. New staff members are also required to
attend two days of new teacher orientation and, depending on classroom experience, up to five
days of additional training. A series of after-school workshops by district staff are offered
throughout the first year of teaching. The collective bargaining agreement with the Flemington-
Raritan Education Association (FREA) also provides for required attendance at three full-day
staff development programs, two half-day programs and eight 90-minute meetings.
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Contacting the School District’s Financial Management Office

This financial report is designed to provide our citizens, taxpayers, investors, and creditors with
a general overview of the School District's finances and to show the School District's
accountability for the money it receives. If you have any questions about this report or need
additional information contact Mrs. Stephanie Voorhees, Business Administrator/Board
Secretary, Flemington-Raritan Regional School District, 50 Court Street, Flemington, NJ 08822.
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BASIC FINANCIAL STATEMENTS

The basic financial statements provide a financial overview of the District’s operations. These
financial statements present the financial position and operating results of all funds as of
June 30, 2014.
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DISTRICT-WIDE FINANCIAL STATEMENTS

The Statement of Net Position and the Statement of Activities display information about the
District. These statements include the financial activities of the overall District, except for
fiduciary activities. Eliminations have been made to minimize the double counting of internal
activities. These statements distinguish between the governmental and business-type activities
of the District.
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FLEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT

ASSETS:

Cash and cash equivalents
Receivables, net
Inventory
Interfund receivable
Restricted assets:
Restricted cash and cash equivalents
Capital assets:
Land and construction in progress
Other capital assets, net of depreciation
Total Assets

DEFERRED INFLOW OF RESOURCES:
Discount on Issuance of Refunding Bond

LIABILITIES:

Accounts payable
Payable to state government
Unearned revenue
Accrued interest on bonds
Noncurrent liabilities:
Due within one year:
Bonds and capital leases payable
Due beyond one year:
Compensated absences payable
Bonds and capital leases payable
Total liabilities

NET POSITION:

Net investment in capital assets
Restricted for:

Debt service fund

Other purposes
Unrestricted

Total net position

The accompanying Notes to the Financial Statements are an integral part of this statement.

STATEMENT OF NET POSITION

JUNE 30, 2014

EXHIBIT "A-1"

GOVERNMENTAL BUSINESS-TYPE

ACTIVITIES ACTIVITIES TOTAL
$5,173,696.49 $148,011.78 $5,321,708.27
806,246.05 24,493.92 830,739.97
25,130.83 25,130.83
15,963.21 15,963.21
2,857,122.81 2,857,122.81
5,554,601.77 5,554,601.77
46,189,941.31 261,414.69 46,451,356.00
60,597,571.64 459,051.22 61,056,622.86
290,911.00 290,911.00
31,154.49 31,154.49
9,870.00 9,870.00
35,702.68 29,968.00 65,670.68
202,506.09 202,506.09
2,301,820.58 2,301,820.58
1,081,265.62 1,081,265.62
39,273,538.51 39,273,538.51
42,935,857.97 29,968.00 42,965,825.97
12,260,134.41 261,414.69 12,521,549.10
42,521.42 42,521.42
4,948,686.94 4,948,686.94
701,281.90 167,668.53 868,950.43
$17,952,624.67 $429,083.22 $18,381,707.89

30



‘Juawarels siy} Jo ued [eibajul ue are sjuswalelS [erourUl4 Sy 0) S8joN BulAuedwodoe ay L

68',0/'T8E'ST $ 22€80'62F $ /9129'256'LT $
6T 765'620'LT 59'2¥8'851 ¥S'TSL0LG'9T
0L'ETT'ZSE'T (E1'65.'62) E€T'E€/8'T8E'T uopisod jau u abueyd
92'€0€'820'9S T9'TY6'C G9'T9€'620'9S swia)l [e1oads pue sanuanal [esauab [ejo L
(rz'e9r'T) (rz'e9r'T) (10u) 1osse [ended o [esodsiq
0S'9TT'¥8S T9'TV6'C 68'7.T'T8S SLODUI SNO3UE||SISIN
00°LS6'EVY'9 00°L56'EVY'9 PaloLIsal Jou ple ajels pue [e1apad
00°.28'€52'e 00'.28'€52'e 30IAISS 103 10} PaIAS| SaXe L
00'998'/¥L'SY $ $ 00998'L¥L'SY $ 18U ‘sasodind [e1auab Joj paing| ‘saxe) Auadold
saxe |
:SBNUBARY [elsuaD)
(95°681°929'75) $ (v0'T0L'28) $ (c5'88¥'€v9'vS) $ 606€8'80T'9 $ 6,692z, $ $ v¥'86L°L0S'T9
(r0'T0L'2E) (¥0'T0L'2€) € Trr'69€ 6,°69.'c2L LT'2T6'72T'T
(¥0'10L2€E) (¥0'T0L'2€E) Y€ TYY'69€ 66922, LT'2T6'Y2T'T
(25'887'€¥9'VS) (z5'887'€¥9'VS) G/ /6E'6EL'S 12'988'28€'09
(87'€88'T6.'T) 81'€88'T6L'T
(80°0L1'€8Y'T) (80°0L1'€8Y'T) 00'592'29T 80'GET'TGO'T
(00°202'12) (00°202'12) 00°20L'T2
(9e'z18'919'2T) 9€'218'919'2T
(08'8€S'€TO'Y) (08'8€S'€TO'Y) 08'8€S'€T0'Y
(0£'698'292'S) (0£'698'292'S) €2'906'22T 16'12T'26V 29°€59'868'Y
(Le'80€'5L2) (L£'80€'GL2) 0v'L26'6Y ¥2'8EL'TYT €5'/67'€89
(Ge'vTY'LE9) (Ge'vTY'LE9) €9'G/0'L9 Z102v'06T 98'690'7TS
(82'5€2'902'€) (82'5€2'902'€) L1'SOE'68€ 8T'8yY'12C'T LE'€60'7.8'C
(8v°€¥2'986) (8v°€¥2'986) 87'T08'€S €7'29.'86T €G°L.2'TV8
(€5'212'605'S) (€5'212'605'S) YTv.€'870'T L¥'S62'SSL'T 02'162'208't
(7¥°000'159) (7¥'000'159) ¥¥'000'TS9
(9€7250'162'2) (9€7250'162'2) ¥6'85T'T92 99'00v'T¥7L ¥9'GT8'0T8'T
(65'70L'L22'2) (65'70L'L22'2) 1€'295'952'T S TYY'0€9'T Gi'0€8'€58'9
(r¥'92L2L0'22) $ $ (vv'92.'2L0'22) $ G8'GIS'TCET $ $ 8E790°L€0'8 $ T6'6LT'8GE'9T
_E|O._. SaNIAY SaNIAY suonnguuod pue S3JIAIBS uoneoo|y wmm:wmxm_
adAi-ssauisng [eJUBWILIBA0D) sjuels) Buiresado 1o} sabreyd asuadx3g
0d 19N Ul sabuey) pue anuanay (asuadx3) 19N sanuanay sweibold 10811pU|

«C-V. 119IHX3

¥10¢ '0€ INNC dIANT dVIA TVOSId FHL JO04d
S3ILIAILDV 40 INJW3LVILS
10141S1d TO0HJS TVYNOID3Y NV1IdVd-NOLONINT TS

Juawuianob Arewnd jejo

saniAnoe adA)-ssauisng [ejo
92IAI9S poo
samAnoe adA-ssauisng

SaIAoe [ejuswuIdA0b [ejo

uonerdaidap paredojeun

199 wJa 1 -Huo uo 1salau]

S|00Y9S Jaueyd
slyauaq pajedojeun
uonenodsuen jidnd
9oueUSUeW pue suopelado jueld
ABojouyds} uoewojul uoensIuIWLPY
S92IAIBS [eNUdD
S3OIAIBS SARJISIUILPE [00YdS
S9IIAISS dARASIUIWPE [elausD)
S80IAI9S Paje|al uonoNAsul pue Juspms
uopiny

:$90I1A19s Uoddng
uoponusu| 18YI0
leroads
reinbay

:uononsu|

ISBNIAIOY [EIUSWUISA0D

sSwelboid/suondun-

31



MAJOR FUND FINANCIAL STATEMENTS

The individual fund financial statements and schedules present more detailed information for the
individual fund in a format that segregates information by the fund type.
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ASSETS:

Cash and cash equivalents

Cash, Capital Reserve

Cash on hand with Fiscal Agents
Other receivables

Due from other funds

Receivables from other governments

Total assets

LIABILITIES AND FUND BALANCES:

Liabilities:
Accounts payable
Interfund payables
Payable to state government
Unearned revenue

Total liabilities

Fund balances:
Restricted for:
Excess surplus
Excess surplus - designated for subsequent
years expenditures
Capital reserve account
Debt service
Committed to:
Designated for subsequent years expenditures
Assigned to:
Other purpose- encumbrances
Unassigned:
General fund
Undesignated

Total fund balances

EXHIBIT "B-1"

SHEET #1
FLEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2014
SPECIAL DEBT TOTAL
GENERAL REVENUE SERVICE GOVERNMENTAL
FUND FUND FUND FUNDS
5,131,175.07 $ $ 42,521.42 $ 5,173,696.49
1,056,596.04 1,056,596.04
1,800,526.77 1,800,526.77
149,993.91 149,993.91
121,869.11 121,869.11
476,012.35 180,239.79 656,252.14
8,736,173.25 $ 180,239.79 $ 42,521.42 $ 8,958,934.46
1,770.97 $ 29,383.52 $ $ 31,154.49
105,905.90 105,905.90
9,870.00 9,870.00
1,800,661.73 35,080.37 1,835,742.10
1,802,432.70 180,239.79 1,982,672.49
1,712,745.90 1,712,745.90
2,179,345.00 2,179,345.00
1,056,596.04 1,056,596.04
372.42 372.42
42,149.00 42,149.00
1,148,266.22 1,148,266.22
836,787.39 836,787.39
6,933,740.55 42,521.42 6,976,261.97
8,736,173.25 $ 180,239.79 $ 42,521.42 $ 8,958,934.46

Total liabilities and fund balances
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EXHIBIT "B-1"
SHEET #2

FLEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT

BALANCE SHEET

GOVERNMENTAL FUNDS

JUNE 30, 2014

Total Fund Balances (Brought Forward)

Amounts Reported for Governmental Activities in the Statement
of Net Position (A-1) are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds.
Cost of Assets
Accumulated Depreciation

Long term liabilities, including bonds payable, and other related
amounts that are not due and payable in the current period
and therefore are not reported as liabilities in the funds.

Compensated Absences

Bonds Payable

Deferred Amount on Issuance of Refunding Bonds
Capital Leases (Net of Unexpended Proceeds)

Certain liabilities are not due and payable in the current period
and therefore, are not reported in the governmental funds.
Accrued Interest Payable

Net Position of Governmental Activities

$6,976,261.97

$81,928,916.13
(30,184,373.05)

51,744,543.08

(1,081,265.62)

(36,640,000.00)
290,911.00

(3,135,319.67)

(40,565,674.29)

(202,506.09)

(202,506.09)

$17,952,624.67

The accompanying Notes to the Financial Statements are an integral part of this statement.
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REVENUES:
Local sources:
Local tax levy
Tuition
Interest on capital reserve
Miscellaneous

Total revenues - local sources

State sources
Federal sources

Total revenues

EXPENDITURES:
Current expense:
Regular instruction
Special instruction
Other Instruction
Support services:
Tuition

Student and instruction related services

General administrative services
School administrative services
Central services
Administration information technology
Plant operations and maintenance
Pupil transportation
Unallocated benefits

Charter Schools

Debt Service:
Principal

Interest
Capital outlay

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Other financing sources (uses):
Transfers in/(out)

Assets acquired under capital leases (non-budgeted)

Total other financing sources (uses)
Net change in fund balances
Fund balances, July 1, 2013

Fund balances, June 30, 2014

FLEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

EXHIBIT "B-2"

SPECIAL CAPITAL DEBT TOTAL
GENERAL REVENUE PROJECTS SERVICE GOVERNMENTAL

FUND FUND FUND FUND FUNDS
$45,747,866.00 $3,253,827.00 $49,001,693.00
103,504.59 103,504.59
758.38 758.38
476,539.93 25,444.85 371.99 502,356.77
46,328,668.90 25,444.85 3,254,198.99 49,608,312.74
10,876,091.94 4,201.72 167,765.00 11,048,058.66
1,109,851.24 1,109,851.24
57,204,760.84 1,139,497.81 3,421,963.99 61,766,222.64
16,358,179.91 16,358,179.91
6,174,546.80 679,283.65 6,853,830.45
1,810,815.64 1,810,815.64
651,000.44 651,000.44
4,342,077.04 460,214.16 4,802,291.20
841,277.53 841,277.53
2,874,093.37 2,874,093.37
514,069.86 514,069.86
683,497.53 683,497.53
4,917,307.11 4,917,307.11
4,013,538.80 4,013,538.80
12,582,329.19 12,582,329.19
21,707.00 21,707.00
1,830,000.00 1,830,000.00
1,591,956.00 1,591,956.00
2,852,406.08 2,852,406.08
58,636,846.30 1,139,497.81 3,421,956.00 63,198,300.11
(1,432,085.46) 7.99 (1,432,077.47)

(41,688.36) 41,688.36

2,089,001.69 2,089,001.69
2,089,001.69 (41,688.36) 41,688.36 2,089,001.69
656,916.23 (41,688.36) 41,696.35 656,924.22
6,276,824.32 -0- $41,688.36 825.07 6,319,337.75
$6,933,740.55 $-0- $-0- $42,521.42 $6,976,261.97

The accompanying Notes to the Financial Statements are an integral part of this statement.
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FLEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT

EXHIBIT "B-3"

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

Total net change in fund balances - governmental funds (from B-2)

Amounts reported for governmental activities in the statement
of activities (A-2) are different because:

Capital outlays are reported in governmental funds as expenditures. However, in the
statement of activities, the cost of those assets is allocated over their estimated useful
lives as depreciation expense. This is the amount by which capital outlays exceeded
depreciation in the period

Depreciation expense
Capital outlays
Assets not capitalized

Repayment of long-term debt is an expenditure in the governmental funds, but
the repayment reduces long-term liabilities in the statement of net positions and is
not reported in the statement of activities.

Payment of bonds payable
Payment of capital lease payable

Proceeds from debt issues are a financing source in governmental funds.
They are not revenue in the statement of activities; issuing debt increases
long-term liabilities in the statement of net positions.

Capital lease proceeds
Deferred amortization on issuance of refunding bonds

In the statement of activities, interest on long-term debt is accrued, regardless
of when due In governmental funds, interest is reported when due. The accrued
interest is an addition in the reconciliation.

In the statement of activities, only the gain on the disposal of capital assets is reported,
whereas in the governmental funds, the proceeds from a sale increase financial
resources. Thus, the change in net positions will differ from the change in fund balance
by the cost of the position removed (-).

In the statement of activities, certain expenses, e.g., compensated absences
(vacations) are measured by the amounts earned during the year. In govern-
mental funds, however, expenditures for these items are reported in the amount

of financial resources used (paid). When the earned amount exceeds the paid
amount, the difference is a reduction in the reconciliation (-). When the paid amount
exceeds the earned amount, the difference is an addition to the reconciliation (+).

Increase in Compensated Absences

Change in net positions of governmental activities

$656,924.22
(1,791,883.48)
$2,852,406.08
(987.42)
2,851,418.66
1,830,000.00
19,640.91

(2,089,001.69)
(72,727.00)

13,447.92

($1,463.24)

(34,483.17)

$1,381,873.13

The accompanying Notes to the Financial Statements are an integral part of this statement.
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OTHER FUNDS
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FLEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT

ASSETS:
Current assets:
Cash and cash equivalents
Intergovernmental Receivables:
State
Federal
Inventories
Total current assets
Noncurrent assets:
Furniture, machinery and equipment
Less accumulated depreciation

Total noncurrent assets

Total assets

LIABILITIES:

Current liabilities:
Unearned revenue

Total current liabilities
Total liabilities
NET POSITION:
Net investment in capital assets

Unrestricted

Total net position

STATEMENT OF NET POSITION

PROPRIETARY FUNDS

JUNE 30, 2014

EXHIBIT "B-4"

BUSINESS-TYPE ACTIVITIES
ENTERPRISE FUND
MAJOR FUND
FOOD SERVICE
FUND

$148,011.78

845.14
23,648.78
25,130.83

197,636.53

805,244.33
(543,829.64)

261,414.69

459,051.22

29,968.00

29,968.00

29,968.00

261,414.69
167,668.53

$429,083.22

The accompanying Notes to the Financial Statements are an integral part of this statement.
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FLEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT

EXHIBIT "B-5"

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

PROPRIETARY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

OPERATING REVENUES:
Charges for services:
Daily sales
Miscellaneous (Rebates)

Total operating revenues

OPERATING EXPENSES:
Salaries
Employee Benefits
Other Purchase Service (Administrative Expenses)
General Supplies
Miscellaneous Expenditures
Depreciation
Cost of sales

Total operating expenses
Operating income (loss)
NONOPERATING REVENUES (EXPENSES):
State Sources:
State School Lunch Program
Federal Sources:

National School Lunch Program
National School Breakfast Program
National food distribution commodities

Interest on Investments
Total nonoperating revenues
Change in net position

Total net position - beginning of the year

Total net position - end of the year

BUSINESS-TYPE ACTIVITIES
ENTERPRISE FUND
MAJOR FUND
FOOD SERVICE
EUND

$722,729.61
40.18

722,769.79

301,742.75
45,513.03
23,710.34

3,854.93
90,997.46
44,288.18

614,805.48

1,124,912.17

(402,142.38)

10,322.25

250,058.14
36,087.74
72,973.21

2,941.61

372,382.95

(29,759.43)

458,842.65

$429,083.22

The accompanying Notes to the Financial Statements are an integral part of this statement.



FLEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

Cash flows from operating activities:
Receipts from customers

Payments to employees

Payments to employee benefits
Payments to suppliers

Net cash provided by (used for) operating activities

Cash flows from noncapital financing activities:
State Sources
Federal Sources

Net cash provided by noncapital financing activities:

Cash flows from capital and related financing activities:
Purchases of capital assets

Net cash provided by (used for) capital and related financing activities

Cash flows from investing activities:
Interest

Net cash provided by (used for) investing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, July 1, 2013

Cash and cash equivalents, June 30, 2014

Reconciliation of operating income (loss) to net cash
provided (used) by operating activities:

Operating income (loss)

Adjustments to reconciling operating income (loss) to
net cash provided by (used for) operating activities:
Depreciation
Federal commodities

Change in assets and liabilities:

(Increase) Decrease in inventories
Increase (Decrease) in deferred revenue

Net cash provided by (used for) operating activities

EXHIBIT "B-6"

BUSINESS-TYPE ACTIVITIES
ENTERPRISE FUND
MAJOR FUND
FOOD SERVICE
FUND

$746,176.09
(301,742.75)

(45,513.03)
(658,507.57)

(259,587.26)

10,985.37
283,084.48

294,069.85

(38,173.33)

(38,173.33)

2,941.61

2,941.61

(749.13)

148,760.91

$148,011.78

($402,142.38)

44,288.18

72,973.21

659.48
$24,634.25

142,555.12

($259,587.26)

The accompanying Notes to the Financial Statements are an integral part of this statement.
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FLEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT
STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

UNEMPLOYMENT
COMPENSATION FUND

EXHIBIT "B-7"

AGENCY FUNDS

ASSETS:
Cash and cash equivalents $295,564.73 $417,756.43
Intrafunds receivable 19,824.87
Total assets $315,389.60 $417,756.43
LIABILITIES:
Interfunds Payable $15,963.21
Intrafunds Payable 19,824.87
Payroll deductions and withholdings 277,655.46
Payable to student groups 104,312.89
Total liabilities 417,756.43
NET POSITION:
Held in trust for unemployment
claims $315,389.60
Total net position $315,389.60 $-0-

The accompanying Notes to the Financial Statements are an integral part of this statement.
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FLEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

ADDITIONS:
Contributions:
Plan Members
Total contributions

Investment earnings:
Interest
Net investment earnings
Total additions
DEDUCTIONS:
Unemployment claims

Total deductions

Change in net position

Net position - beginning of the year

Net position - end of the year

FIDUCIARY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

EXHIBIT "B-8"

UNEMPLOYMENT
COMPENSATION FUND

$79,448.36

79,448.36

898.88

898.88

80,347.24

71,252.13

71,252.13

9,095.11

306,294.49

$315,389.60

The accompanying Notes to the Financial Statements are an integral part of this statement.



NOTE 1:

Flemington-Raritan Regional School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Flemington-Raritan Regional School District (the
District) have been prepared in conformity with U.S. Generally Accepted
Accounting Principles (GAAP) as applied to governmental units.  The
Governmental Accounting Standards Board (GASB) is the accepted standard-
setting body for establishing governmental accounting and financial reporting
principles. The more significant of the District's accounting policies are described
below.

Reporting Entity

The Flemington-Raritan Regional School District is a Type Il District located in
Hunterdon County, New Jersey. The School District is an instrumentality of the
State of New Jersey, established to function as an educational institution. The
Board consists of elected officials and is responsible for the fiscal control of the
District. A Superintendent is appointed by the Board and is responsible for the
administrative control of the District.

The primary criterion for including activities within the District's reporting entity,
are set forth in Statement No. 39 of the Governmental Accounting Standards
Board entitled “Determining Whether Certain Organizations are Component
Units” (GASB 39) as codified in Section 2100 of the GASB Codification of
Governmental Accounting and Financial Reporting Standards.

Organizations that are legally separate, tax-exempt entities and that meet all of
the following criteria should be discretely presented as component units. These
criteria are:

1. The economic resources received or held by the separate organization
are entirely or almost entirely for the direct benefit of the primary
government.

2. The primary government, or its component units, is entitled to, or has the
ability to otherwise access, a majority of the economic resources of the
organization.

3. The economic resources received or held by an individual organization
that the specific primary government, or its component units, is entitled to,
or has the ability to otherwise access, are significant to that primary
government.

The combined financial statements include all funds of the District over which the
Board exercises operating control. The operations of the District include four
elementary schools, an intermediate school (Grades 5-6) and a middle school
(Grades 7-8). There were no additional entities required to be included in the
reporting entity under the criteria as described above, in the current fiscal year.
Furthermore, the District is not includable in any other reporting entity on the
basis of such criteria.
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NOTE 1:

Flemington-Raritan Regional School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Presentation, Basis of Accounting

The District’'s basic financial statements consist of District-wide statements,
including a Statement of Net Position and a Statement of Activities, and fund
financial statements which provide a more detailed level of financial information.

Basis of Presentation

District-Wide Statements: The Statement of Net Position and the Statement of
Activities display information about the District as a whole. These statements
include the financial activities of the overall District, except for fiduciary activities.
Eliminations have been made to minimize the double-counting of internal
activities. These statements distinguish generally between the governmental and
business-type activity of the District. Governmental activities generally are
financed through taxes, intergovernmental revenues, and other nonexchange
transactions. Business-type activities are financed in whole or in part by fees
charged to external parties.

The Statement of Net Position presents the financial condition of the
governmental and business-type activity of the District at fiscal year end. The
Statement of Activities presents a comparison between direct expenses and
program revenues for the business-type activity of the District and for each
function of the District's governmental activities. Direct expenses are those that
are specifically associated with a program or function and, therefore, are clearly
identifiable to a particular function. Program revenues include (a) fees and
charges paid by the recipients of goods or services offered by the programs and
(b) grants and contributions that are restricted to meeting the operational or
capital requirement of a particular program. Revenues that are not classified as
program revenues, including all taxes, are presented as generally revenues. The
comparison of direct expenses with program revenues identifies the extent to
which each governmental function or business segment is self-financing or draws
from the general revenues of the District.

Fund Financial Statements: During the fiscal year, the District segregates
transactions related to certain District functions or activities in separate funds in
order to aid financial management and to demonstrate legal compliance. The
fund financial statements provide information about the District’s funds, including
its fiduciary funds. Separate statements are presented for each fund category -
governmental, proprietary, and fiduciary. The New Jersey Department of
Education (NJDOE) has elected to require New Jersey districts to treat each
governmental fund as a major fund in accordance with the option noted in GASB
No. 34, paragraph 76. The NJDOE believes that the presentation of all funds as
major is important for public interest and to promote consistency among district
financial reporting models.
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NOTE 1:

Flemington-Raritan Regional School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Governmental Fund Types

General Fund - The general fund is the general operating fund of the
District. It is used to account for all financial resources except those
required to be accounted for in another fund. Included are certain
expenditures for vehicles and movable instructional or noninstructional
equipment which are classified in the capital outlay subfund.

As required by the New Jersey State Department of Education, the
District includes budgeted capital outlay in this fund. Generally accepted
accounting principles as they pertain to governmental entities state that
general fund resources may be used to directly finance capital outlays for
long-lived improvements as long as the resources in such cases are
derived exclusively from unrestricted revenues. Resources for budgeted
capital outlay purposes are normally derived from State of New Jersey
Aid, district taxes and appropriated fund balance. Expenditures are those
that result in the acquisition of or additions to fixed assets for land,
existing buildings, improvements of grounds, construction of buildings,
additions to or remodeling of buildings and the purchase of built-in
equipment. These resources can be transferred from and to current
expense by Board resolution; in certain instances approval by the County
Superintendent of Schools may also be required.

Special Revenue Fund - The special revenue fund is used to account for
the proceeds of specific revenue sources from State and Federal
Government (other than those for major capital projects, debt service or
proprietary funds) and local appropriations that are restricted or
committed to expenditures for specified purposes.

Capital Projects Fund - Capital project funds are used to account for
and report financial resources that are restricted, committed or assigned
to expenditure for capital outlays, including the acquisition or construction
of capital facilities and other capital assets. Capital projects funds
exclude those types of capital related outflows financed by proprietary
funds or for assets that will be held in trust for individuals, private
organizations, or other governments.

Debt Service Fund - Debt service funds are used to account for and
report financial resources that are restricted, committed, or assigned to
expenditure for principal and interest.
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NOTE 1:

Flemington-Raritan Regional School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Proprietary Fund

Enterprise Fund - The enterprise fund accounts for all revenues and
expenses pertaining to cafeteria operations. The food service fund is
utilized to account for operations that are financed and operated in a
manner similar to private business enterprises. The stated intent is that
the cost (i.e. expenses including depreciation and indirect costs) of
providing goods or services to the students on a continuing basis are
financed or recovered primarily through user charges.

Depreciation of all exhaustive fixed assets used by proprietary funds is
charged as an expense against their operations. Accumulated
depreciation is reported on proprietary fund balance sheets. Depreciation
has been provided over the estimated useful lives using the straight-line
method. The estimated useful lives are as follows:

Food Service Fund:

Equipment 12 Years
Light Trucks and Vehicles 4 Years
Heavy Trucks and Vehicles 6 Years

Fiduciary Fund Types

Agency Funds — The agency funds are used to account for assets held
by the district on behalf of others and are custodial in nature. The agency
funds included in this category are as follows:

Unemployment Compensation Insurance Trust Fund - A trust fund
used to account for assets to finance the costs of unemployment benefits.
Since the Board has adopted the direct reimbursement method, the
District is under obligation to appropriate sufficient funds out of its general
fund and hold them in trust for this purpose.

Payroll and Student Activities Funds (Agency) - These are agency
funds used to account for the assets that the District holds on behalf of
others as their agent. Agency funds are custodial in nature and do not
involve measurement of results of operations.
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NOTE 1:

Flemington-Raritan Regional School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting — Measurement Focus

Basis of accounting determines when transactions are recorded in the financial
records and reported on the financial statements.

Districtwide, Proprietary, and Fiduciary Fund Financial Statements: The
Districtwide financial statements are prepared using the accrual basis of
accounting. Governmental funds use the modified accrual basis of accounting.
Differences in the accrual and modified accrual basis of accounting arise in the
recognition of revenue, the recording of deferred revenue, and in the
presentation of expenses versus expenditures. Ad Val Orem (Property) Taxes
are susceptible to accrual as under New Jersey State Statute a municipality is
required to remit to its school district the entire balance of taxes in the amount
voted upon or certified, prior to the end of the school year. The District records
the entire approved tax levy as revenue (accrued) at the start of the fiscal year,
since the revenue is both measurable and available.

The District is entitled to receive monies under the established payment schedule
and the unpaid amount is considered to be an “accounts receivable”. Revenue
from grants, entitlements, and donations are recognized in the fiscal year in
which all eligibility requirements have been satisfied.

Governmental Fund Financial Statements: Governmental funds are reported
using the current financial resources measurement focus and the modified
accrual basis of accounting. Under this method, revenues are recognized when
measurable and available. “Measurable” means the amount of the transactions
can be determined and “available” means collectible within the current period or
soon enough thereafter to be used to pay liabilities of the current period.
Expenditures are recorded when the related fund liability is incurred, except for
principal and interest on general long-term debt, claims and judgments, and
compensated absences, which are recognized as expenditures to the extent they
have matured. General capital asset acquisitions are reported as expenditures in
governmental funds. Proceeds of general long-term debt and acquisitions under
capital leases are reported as other financing sources.

All governmental and business type activities and enterprise funds of the District
follow FASB Statements and Interpretations issued on or before November 30,
1989, Accounting Research Bulletins, unless those pronouncements conflict with
GASB pronouncements.
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NOTE 1:

Flemington-Raritan Regional School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Budgets/Budgetary Control

Annual appropriated budgets are prepared in the spring of each year for the
general, special revenue, and debt service funds. The budgets are submitted to
the county office. In accordance with P.L. 2011, c. 202, which became effective
January 17, 2012, the District elected to move the School Board election to the
date of the November general election thereby eliminating the vote on the annual
base budget unless required by the mandated State budget CAP. The legal level
of budgetary control is established at line item accounts within each fund. Line
item accounts are defined as the lowest (most specific) level of detail as
established pursuant to the minimum chart of accounts referenced in N.J.A.C.
6A:23-2.2(f)1. Expenditures may not legally exceed budgeted appropriations at
the line item level. .All budget amendments and transfers must be approved by
School Board resolution.  Budget amendments during the year ended June 30,
2014 totaled $980,000.00, representing the Board resolution to transfer funds to
the Capital Reserve Fund.

All budget amounts presented in the accompanying supplementary information
reflect the original budget and the amended budget (which have been adjusted
for legally authorized revisions of the annual budgets during the year).

Appropriations, except remaining project appropriations, encumbrances, and
unexpended grant appropriations, lapse at the end of each fiscal year. The
capital projects fund presents the remaining project appropriations compared to
current year expenditures.

Formal budgetary integration into the accounting system is employed as a
management control device during the fiscal year. For governmental funds,
there are no substantial differences between the budgetary basis of accounting
and generally accepted accounting principles (GAAP) with the exception of the
legally mandated (NJSA 18A:22-44.2) revenue recognition of deferred State Aid
payments for budgetary purposes only and the accounting treatment of
encumbrances in the special revenue fund as described below. Encumbrance
accounting is also employed as an extension of formal budgetary integration in
the governmental fund types. Unencumbered appropriations lapse at fiscal year
end.

The accounting records of the special revenue fund are maintained on the grant
accounting budgetary basis. The grant accounting budgetary basis differs from
GAARP in that the grant accounting budgetary basis recognizes encumbrances as
expenditures and also recognizes the related revenues, whereas the GAAP basis
does not. Sufficient supplemental records are maintained to allow for the
presentation of GAAP basis financial records.
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NOTE 1:

Flemington-Raritan Regional School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Encumbrance Accounting

Under encumbrance accounting, purchase orders, contracts and other
commitments for the expenditure of resources are recorded to reserve a portion
of the applicable appropriation. Open encumbrances in governmental funds
other than the special revenue fund are reported as assigned fund balances at
fiscal year end as they do not constitute expenditures or liabilities but rather
commitments related to unperformed contracts for goods and services.

Open encumbrances in the special revenue fund and capital projects fund for
which the District has received advances are reflected in the balance sheet as
deferred revenues at fiscal year end.

The encumbered appropriation authority carries over into the next fiscal year. An
entry will be made at the beginning of the next fiscal year to increase the
appropriation reflected in the certified budget by the outstanding encumbrance
amount as of the current fiscal year end.

Interfunds

Interfund receivables and payables arise from transactions between particular
funds and are considered short term in duration. The interfund transactions are
recorded by all funds affected in the period in which the transactions are
executed and are part of the district's available spendable resources.

Inventories and Prepaid Expenses

Inventories of materials and supplies held for consumption in the governmental
funds are recorded as expenditures at the time of purchase and year end
balances are not reported in the financial statements.

Inventories of food and/or supplies in the food service fund are recorded at cost
on a first-in, first-out basis or, in the case of Food Distribution Commodities, at
stated value which approximates market.

Prepaid expenses which benefit future period, other than those recorded in the
enterprise fund, are recorded as an expenditure in the year of purchase.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Capital Assets

The District has an established formal system of accounting for its capital assets.
Capital Assets used for governmental purposes, which include land, buildings
and improvements and furniture and equipment, are only reported in the district-
wide financial statements. The District generally defines capital assets as assets
with an initial cost of $2,000.00 or more and an estimated useful life in excess of
one year. Purchased or constructed capital assets are reported at cost.
Donated capital assets are valued at their estimated fair market value on the date
received. The cost of normal maintenance and repairs that do not add to the
value of the asset or materially extend assets’ lives are not capitalized.

Capital assets are depreciated in the district-wide statements using the straight-
line method over the following estimated useful lives:

Estimated

Asset Class Useful Lives
School Buildings 50
Building Improvements 20
Electrical/Plumbing 30
Vehicles 8
Office & Computer Equipment 5-10
Instructional Equipment 10
Grounds Equipment 15
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Compensated Absences

The District accounts for compensated absences (e.g., unused vacation, sick
leave) as directed by Governmental Accounting Standards Board Statement
No. 16 (GASB 16), “Accounting for Compensated Absences.” A liability for
compensated absences attributable to services already rendered and not
contingent on a specific event that is outside the control of the employer and
employee is accrued as employees earn the rights to the benefits.

District employees are granted varying amounts of vacation and sick leave in
accordance with the District’s personnel policy. Upon termination, employees
are paid for accrued vacation. The District's policy permits employees to
accumulate unused sick leave and carry forward the full amount to subsequent
years. Upon retirement employees shall be paid by the District for the unused
sick leave in accordance with the District's agreements with the various
employee unions.

The liability for compensated absences was accrued using the termination
payment method, whereby the liability is calculated based on the amount of sick
leave and vacation days that are expected to become eligible for payment upon
termination. The District estimates its accrued compensated absences liability
based on the accumulated sick and vacation days at the balance sheet date by
those employees who are currently eligible to receive termination payments.

For the district-wide statements, the current portion is the amount estimated to be
used in the following year. For the governmental funds in the fund financial
statements, a liability is reported only for to the extent of the amount actually due
at year end as a result of employee resignations/retirements. Compensated
absences are a reconciling item between the fund level and district-wide
presentations.

Unearned Revenue

Unearned revenue in the special revenue and capital projects funds represents
funds which have been received but not yet earned. A corresponding accounts
receivable has also been established for any open encumbrances at year end
which is an allowable practice under generally accepted accounting principles.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Accrued Liabilities and Long-Term Obligations

All payables, accrued liabilities, and long-term obligations are reported on the
District-wide financial statements. In general, governmental fund payables and
accrued liabilities that, once incurred, are paid in a timely manner and in full from
current financial resources are reported as obligations of the funds. However,
contractually required pension contributions and compensated absences that are
paid from governmental funds are reported as liabilities on the fund financial
statements only to the extent that they are due for payment during the current
year. Long term debt is recognized as a liability on the fund financial statements
when due.

Net Position

GASB 63 provides guidance for reporting net position in the statement of
financial position and related disclosures. In compliance with GASB 63, the
Statement of Net Assets has been renamed the Statement of Net Position. Net
Position represents the difference between assets and liabilities. Net investment
in capital assets consists of capital assets, net of accumulated depreciation,
reduced by the outstanding balance of any borrowing used for the acquisition,
construction, or improvement of those assets. Net position is reported as
restricted when there are limitations imposed on their use either through the
enabling legislation adopted by the District or through external restrictions
imposed by creditors, grantors, or laws or regulations of other governments. The
District’s policy is to first apply restricted resources when an expense is incurred
for purposes for which both restricted and unrestricted net positions are
available.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fund Balance Restrictions

The District implemented GASB Statement 54, “Fund Balance Reporting and
Governmental Fund Type Definitions”. This statement modifies fund balance
reporting and clarifies fund type definitions. This new Statement aims to enhance
the usefulness of fund balance information by providing clearer fund balance
clarifications that can be applied more consistently.

Under the new standard, in the fund financial statements, governmental funds
report the following classifications of fund balance:

Nonspendable — includes amounts that cannot be spent because they are either
not spendable in form or are legally or contractually required to be maintained
intact.

Restricted — includes amounts restricted by external sources (creditors, laws of
other governments, etc.) or by constitutional provision or enabling legislation. The
District reports the Capital Reserve, Emergency Reserve, Maintenance Reserve
and Excess Surplus as Restricted Fund Balance.

Committed — includes amounts that can only be used for specific purposes.
Committed fund balance is reported pursuant to resolutions passed by the Board
of Education, the District’'s highest level of decision making authority.
Commitments may be modified or rescinded only through resolutions approved
by the Board of Education. The District reports amounts Designated for
Subsequent Year’s Expenditures as Committed Fund Balance.

Assigned — includes amounts that the District intends to use for a specific
purpose, but do not meet the definition of restricted or committed fund balance.
Under the District’'s policy, amounts may be assigned by the Business
Administrator. The District reports Year End Encumbrances as Assigned Fund
Balance.

Unassigned — includes amounts that have not been assigned to other funds or
restricted, committed or assigned to a specific purpose within the General Fund.
The District reports all amounts that meet the unrestricted General Fund Balance
Policy described below as unassigned:

When an expenditure is incurred for purposes for which both restricted and
unrestricted fund balance is available, the District considers restricted funds to
have been spent first. When an expenditure is incurred for which committed,
assigned, or unassigned fund balance are available, the District considers
amounts to have been spent first out of committed funds, then assigned funds,
and finally unassigned funds, as needed.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fund Balance Restrictions (Continued)

The general fund is the only fund that will report a negative unassigned fund
balance. For all other governmental funds the amount of a residual deficit would
be classified as unassigned.

Revenues — Exchange and Non-Exchange Transactions

Revenue resulting from exchange transactions, in which each party gives and
receives essentially equal value, is recorded on the accrual basis when the
exchange takes place. On the modified accrual basis, revenue is recorded in the
fiscal year in which the resources are measurable and become available.
Available means the resources will be collected within the current fiscal year or
are expected to be collected soon enough thereafter to be used to pay liabilities
of the current fiscal year. For the District, available means within sixty days of
the fiscal year end.

Non-exchange transactions, in which the District receives value without directly
giving equal value in return, include property taxes, grants, entitlements, and
donations. On the accrual basis, revenue from property taxes is recognized in
the fiscal year for which the taxes are levied. Revenue from grants, entitlements,
and donations is recognized in the fiscal year in which all eligibility requirements
have been satisfied. Eligibility requirements include timing requirements, which
specify the year when the resources are required to be used or the fiscal year
when use is first permitted; matching requirements, in which the District must
provide local resources to be used for a specific purpose; and expenditure
requirements, in which the resources are provided to the District on a
reimbursement basis. On the modified accrual basis, revenue from
nonexchange transactions must also be available before it can be recognized.

Under the modified accrual basis, the following revenue sources are considered

both measurable and available at fiscal year end: property taxes available as an
advance, interest, and tuition.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Operating Revenues and Expenses

Operating revenues are those revenues that are generated directly from the
primary activity of the enterprise fund. For the District, these revenues are sales
in the Enterprise Funds. Operating expenses are necessary costs incurred to
provide the service that is the primary activity of the enterprise fund.

Allocation of Indirect Expenses

The District reports all direct expenses by function in the Statement of Activities.
Direct expenses are those that are clearly identifiable with a function. Indirect
expenses are allocated to functions but are reported separately in the Statement
of Activities. Employee benefits, including the employer’s share of social
security, workers compensation, and medical and dental benefits, were allocated
based on salaries of the program. Depreciation expense, where practicable, is
specifically identified by function and is included in the indirect expense column
of the Statement of Activities. Depreciation expense that could not be attributed
to a specific function is considered an indirect expense and is reported
separately on the Statement of Activities.

Extraordinary and Special Items

Extraordinary items are transactions or events that are unusual in nature and
infrequent of occurrence. Special items are transactions or events that are within
control of management and are either unusual in nature or infrequent in
occurrence. Neither of these types of transactions occurred during the fiscal
year.

Management Estimates

The preparation of financial statements in conformity with GAAP requires
management to make assumptions that affect the amounts reported as revenue
and expenditures/expenses during the reporting period. These estimates may
differ from actual results.
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NOTE 2: CASH AND CASH EQUIVALENTS AND INVESTMENTS

The District considers petty cash, change funds, cash in banks, deposits in the
New Jersey Cash Management Fund, and short-term investments with original
maturities of three months or less as cash and cash equivalents. Investments
are stated at cost, which approximates market.

Deposits

New Jersey statutes permit the deposit of public funds in public depositories
which are located in New Jersey and which meet the requirements of the
Governmental Unit Deposit Protection Act (GUDPA). GUDPA requires a bank
that accepts public funds to be a public depository. A public depository is defined
as a state bank, a national bank, or a savings bank, which is located in the State
of New Jersey, the deposits of which are insured by the Federal Deposit
Insurance Corporation. The statutes also require public depositories to maintain
collateral for deposits of public funds that exceed certain insurance limits. Each
depository participating in the GUDPA system must pledge collateral equal to 5%
of the average amount of its public deposits and 100% of the average amount of
its public funds in excess of 75% of its capital funds. No collateral is required for
amounts covered by FDIC insurance. The collateral which may be pledged to
support these deposits includes obligations of the State and federal
governments, insured securities and other collateral approved by the
Department. When the capital position of the depository deteriorates or the
depository takes an unusually large amount of public deposits, the Department of
Banking and Insurance requires additional collateral to be pledged. Under
(GUDPA), if a public depository fails, the collateral it has pledged, plus the
collateral of all other public depositories, is available to pay the full amount of the
deposits to the governmental unit.

As of June 30, 2014, cash and cash equivalents of the District consisted of the

following:
Bank NJ Cash Reconciling ltems Reconciled
Fund Type Balance Management Additions Deletions Balance
Governmental $6,442,147.06 $656,210.31 $54.09 $868,118.93 $6,230,292.53
Proprietary 148,011.78 148,011.78
Fiduciary 828,062.66 2,627.61 117,369.11 713,321.16
$7,418,221.50 $656,210.31 $2,681.70 $985,488.04 $7,091,625.47
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CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

Deposits (Continued)

Custodial Credit Risk — Deposits — Custodial credit risk is the risk that in the
event of a bank failure, the deposits may not be returned. The District does not
have a specific deposit policy for custodial credit risk other than those policies
that adhere to the requirements of statute. As of June 30, 2014, based upon the
coverage provided by FDIC and NJ GUDPA, no amount of the bank balance was
exposed to custodial credit risk. Of the cash on balance in the bank $250,000.00
was covered by Federal Depository Insurance and $7,168,221.50 was covered
by NJ GUDPA. The New Jersey Cash Management Fund is an investment pool
and is not insured by either FDIC or GUDPA.

Investments

The types of investments which may be purchased by the District are strictly
limited by the express authority of the N.J.S.A. 18A:20-37 Education,
Administration of School Districts. Permitted investments include any of the
following type of securities:

1. Bonds or other obligations of the United States of America or obligations
guaranteed by the United States of America;

2. Government money market mutual funds which are purchased from an
investment company or investment trust which is registered with the
Securities and Exchange Commission under the “Investment Company
Act of 1940,” 15 U.S.C. 80a-1 et seq., and operated in accordance with
17 C.F.R. § 270.2a-7 and which portfolio is limited to U.S. Government
securities that meet the definition of an eligible security pursuant to 17
C.F.R. § 270.2a-7 and repurchase agreements that are collateralized by
such U.S. Government securities in which direct investment may be made
pursuant to paragraphs (1) and (3) of N.J.S.A. 18A:20-37. These funds
are also required to be rated by a nationally recognized statistical rating
organization.

3. Any obligation that a federal agency or a federal instrumentality has
issued in accordance with an act of Congress, which security has a
maturity date not greater than 397 days from the date of purchase,
provided that such obligation bears a fixed rate of interest not dependent
on any index or other external factor.

4. Bonds or other obligations of the Local Unit or bonds or other obligations

of school districts of which the Local Unit is a part or within which the
school district is located.
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NOTE 2: CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

Investments (Continued)

5. Bonds or other obligations, having a maturity date not more than 397
days from date of purchase, approved by the Division of Investment of the
Department of Treasury for investment by School Districts.

6. Local government investment pools that are fully invested in U.S.
Government securities that meet the definition of eligible security
pursuant to 17 C.F.R. § 270a-7 and repurchase agreements that are
collateralized by such U.S. Government securities in which direct
investment may be made pursuant to paragraphs (1) and (3) of N.J.S.A.
18A:20-37. This type of investment is also required to be rated in the
highest category by a nationally recognized statistical rating organization.

7. Deposits with the State of New Jersey Cash Management Fund
established pursuant to section 1 of P.L. 1977, c.281 (C. 52:18A-90.4); or

8. Agreements for the repurchase of fully collateralized securities if:

a. the underlying securities are permitted investments pursuant to
paragraphs (1) and (3) of this subsection;

b. the custody of collateral is transferred to a third party;
c. the maturity of the agreement is not more than 30 days;

d. the underlying securities are purchased through a public depository as
defined in section 1 of P.L. 1970, ¢.236 (C. 17:19-41); and,

e. a master repurchase agreement providing for the custody and security
of collateral is executed.

As of June 30, 2014, the District has $656,210.31 on deposit with the New
Jersey Cash Management Fund. Based upon the limitations set forth by New
Jersey Statutes 40A:5-15.1 and existing investment practices of the Investment
Council of the New Jersey Cash Management Fund, the District is generally not
exposed to credit risks and interest rate risks for its investments, nor is it exposed
to foreign currency risk for its deposits and investments.
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NOTE 3: CHANGE IN CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2014 was as follows:

Governmental Activities

Capital assets not being depreciated:
Land

Construction in Progress

Total Capital assets not being depreciated
Land Improvements

Building and Building Improvements
Furniture and Equipment

Totals as historical cost

Total Gross assets (Memo only)

Less: Accumulated Depreciation for:
Land Improvements

Building and Building Improvements
Furniture and Equipment

Total depreciation

Total Capital assets being depreciated
net of accumulated depreciation

Governmental activities capital assets, net

Business-type activities:
Equipment

Less: Accumulated Depreciation

Proprietary fund capital assets, net

Total Capital Assets - All Funds, net

Beginning Ending
Balance Transfers Additions Retirements Balance
2,399,641.19 $ $ $ $ 2,399,641.19
1,065,958.89 2,089,001.69 3,154,960.58
3,465,600.08 2,089,001.69 5,554,601.77
3,133,975.49 338,843.33 3,472,818.82
64,907,883.88 438,101.99 65,345,985.87
7,597,878.02 (338,843.33) 324,314.98 27,840.00 7,555,509.67
75,639,737.39 762,416.97 27,840.00 76,374,314.36
79,105,337.47 $ $ 2,851,41866 $ 27,840.00 $ 81,928,916.13

(2,206,180.29) $
(20,176,623.17)

(305,597.18) $

(106,007.55) $
(1,306,011.39)

(6,314.12) $  (2,611,470.90)
(21,482,634.56)

(6,036,062.87)  305,597.18 (379,864.54) (20,062.64) (6,090,267.59)
(28,418,866.33) (1,791,883.48) (26,376.76)  (30,184,373.05)
47,220,871.06 (1,029,466.51) 1,463.24 46,189,941.31
50,686,471.14 $ $ 1,059535.18 $  1,463.24 $ 51,744,543.08
767,071.00 $ $ 38,173.33 $ $ 805,244.33
(499,541.46) (44,288.18) (543,829.64)
267,529.54 $ $ (6,114.85) $ $ 261,414.69
50,954,000.68 $ $ 1,053420.33 $ 146324 $ 52,005957.77
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NOTE 3: CHANGE IN CAPITAL ASSETS (CONTINUED)

Depreciation Expense was charged to governmental expenses as follows:

Instruction:
Regular $ 1,451,067.24
Specials 59,311.34
Support Services:
Student and Instruction Related Services 77,767.74
General Administrative Services 9,855.36
School Administrative Services 49,993.55
Plant Operations and Maintenance 143,888.25

$ 1,791,883.48
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LONG-TERM LIABILITIES

Bonds are issued by the District pursuant to the provisions of Title 18A,
Education, of the New Jersey Statutes and are required to be approved by the
voters of the municipality through referendum. The proceeds of bonds are
recorded in the Capital Projects Fund and are restricted to the use for which they
were approved in the bond referendum. All bonds are retired in annual
installments within the statutory period of usefulness.

School Bonds issued by the District are entitled to and benefit from the provision
of the New Jersey School Board Reserve Act P.L. 1980 c.72. Basically, funds
are held by the State of New Jersey within its State Fund for the Support of Free
Public Schools as a school bond reserve pledged by law to secure payment of
principal and interest due on such bonds in the event of the inability of the issuer
to make payments.

The following is a summary of changes in liabilities that effect other long-term
obligations for the year ended June 30, 2014:

Compensated
Bonds Leases Absences
Payable Payable Payable Total

Balance June 30, 2013 $ 38,470,000.00 $ 4,955,000.00 1,046,782.45 44,471,782.45

Additions 53,643.36 53,643.36

38,470,000.00 4,955,000.00 1,100,425.81 44,525,425.81

Deletions 1,830,000.00 19,640.91 19,160.19 1,868,801.10

Balance June 30, 2014 $ 36,640,000.00 $ 4,935,359.09 1,081,265.62 42,656,624.71
Amounts due within

one year $ 1,905,000.00 $ 396,820.58 2,301,820.58
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LONG-TERM LIABILITIES (CONTINUED)

Bonds Payable

The annual requirements to amortize all debt outstanding as of June 30, 2014,
with interest payments on issued debt, are as follows:

Fiscal Year Ended
June 30

2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028

Principal

1,905,000.00 $

2,005,000.00
2,095,000.00
2,195,000.00
2,295,000.00
2,395,000.00
2,510,000.00
2,625,000.00
2,750,000.00
2,875,000.00
3,010,000.00
3,150,000.00
3,300,000.00
3,530,000.00

Interest

1,516,121.26 $

1,428,446.26
1,340,846.26
1,249,296.26
1,161,496.26
1,069,696.26
973,896.26
873,496.26
765,891.26
653,161.26
534,592.50
410,455.00
279,760.00
141,200.00

Total

3,421,121.26
3,433,446.26
3,435,846.26
3,444,296.26
3,456,496.26
3,464,696.26
3,483,896.26
3,498,496.26
3,515,891.26
3,528,161.26
3,544,592.50
3,560,455.00
3,579,760.00
3,671,200.00

$ 36,640,000.00 $

12,398,355.10 $ 49,038,355.10
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NOTE 4: LONG-TERM LIABILITIES (CONTINUED)

Capital Leases Payable

The District has entered into a lease agreement for energy savings equipment in
the amount of $4,955,000.00. The capital lease is for a term of 15 years at an
interest rate of 2.213%. The following is a schedule of the future minimum lease
payments under the capital lease and the present value of the net minimum
lease payments at June 30, 2014:

Year Amount
2015 $ 502,133.75
2016 448,008.51
2017 353,067.54
2018 360,939.09
2019 362,092.02
2020-2024 1,976,280.06
2025-2028 1,747,177.61
Total minimum lease payments 5,749,698.58
Less: Amounts representing interest 814,339.49
Present value of net minimum lease payment $ 4,935,359.09
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PENSION PLANS

Description _of Plans - All required employees of the District are covered by
either the Public Employees’ Retirement System or the Teachers’ Pension and
Annuity Fund which have been established by state statute and are administered
by the New Jersey Division of Pension and Benefits (Division). According to the
State of New Jersey Administrative Code, all obligations of both Systems will be
assumed by the State of New Jersey should the Systems terminate. The
Division issues a publicly available financial report that includes the financial
statements and required supplementary information for the Public Employees
Retirement System and the Teachers’ Pension and Annuity Fund. These reports
may be obtained by writing to the Division of Pensions and Benefits, PO Box
295, Trenton, N.J., 08625 or on line at www.state.nj.us/treasury/pensions.

Teachers’ Pension _and Annuity Fund (TPAF) - The Teachers’ Pension and
Annuity Fund was established as of January 1, 1955, under the provisions of
N.J.S.A. 18A:66 to provide retirement benefits, death, disability and medical
benefits to certain qualified members. The Teachers’ Pension and Annuity Fund
is considered a cost-sharing multiple-employer plan with a special funding
situation, as under current statute, all employer contributions are made by the
State of New Jersey on behalf of the District and the system’s other related non-
contributing employers. Membership is mandatory for substantially all teachers
or members of the professional staff certified by the State Board of Examiners,
and employees of the Department of Education who have titles that are
unclassified, professional and certified.

Public Employees’ Retirement System (PERS) - The Public Employees’
Retirement System (PERS) was established as of January 1, 1955 under the
provision of N.J.S.A. 43:15A to provide retirement, death, disability and medical
benefits to certain qualified members. The Public Employees’ Retirement
System is a cost-sharing multiple-employer plan. Membership is mandatory for
substantially all full-time employees of the State of New Jersey or any county,
municipality, school district, or public agency, provided the employee is not
required to be a member of another state-administered retirement system or
other state or local jurisdiction.

Defined Contribution Retirement Program (DCRP - The Defined Contribution
Retirement Program (DCRP) was established under the provision of Chapter 92,
P.L. 2007 and Chapter 103, P.L. 2007 to provide coverage to elected and certain
appointed officials, effective July 1, 2007. Membership is mandatory for such
individuals with vesting occurring after one year of membership.
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PENSION PLANS (CONTINUED)

Significant Legislation

Effective June 28, 2011, P.L. 2011, c. 78 enacted certain changes in the
operations and benefit provisions of the TPAF and the PERS systems.

Pension Plan Design Changes

Effective June 28, 2011, P.L. 2011, c. 78, new members of TPAF and PERS,
hired on or after June 28, 2011, will need 30 years of creditable service and have
attained the age of 65 for receipt of the early retirement benefit without a
reduction of 1/4 of 1% for each month that the member is under age 65. New
members will be eligible for a service retirement benefit at age 65.

Funding Changes

Under the new legislation, the methodology for calculating the unfunded accrued
liability payment portion of the employer's annual pension contribution to the
PERS, and TPAF. The unfunded actuarial accrued liability (UAAL) will be
amortized for each plan over an open-ended 30 year period and paid in level
dollars. Beginning with the July 1, 2019 actuarial valuation (July 1, 2018 for
PFRS), the UAAL will be amortized over a closed 30 year period until the
remaining period reaches 20, when the amortization period will revert to an open-
ended 20 year period.

COLA Suspension

The payment of automatic cost-of-living adjustment to current and future retirees
and beneficiaries are suspended until reactivated as permitted by this law.

Vesting and Benefit Provisions - The vesting and benefit provisions of PERS
are set by N.J.S.A. 43:15A and 43.3B, and N.J.S.A. 18A:6C for TPAF. All
benefits vest after ten years of service, except for post-retirement healthcare
benefits that vest after 25 years of service.

Members are always fully vested for their own contributions and, after three
years of service credit, become vested for 2% of related interest earned on the
contributions. In the case of death before retirement, members’ beneficiaries are
entitled to full interest credited to the members’ accounts.
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NOTE 5:

Flemington-Raritan Regional School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2014

PENSION PLANS (CONTINUED)

Contribution Requirements - The contribution policy is set by N.J.S.A. 43:15A
and N.J.S.A. 18:66, and requires contributions by active members and
contributing employers. Plan member and employer contributions may be
amended by State of New Jersey legislation.

Effective June 28, 2011, P.L. 2011, c. 78 provides for increases in the employee
contribution rates: from 5.5% to 6.5% plus an additional 1% phased-in over 7
years beginning in the first year, meaning after 12 months, after the law’s
effective date for TPAF and PERS.

Employers are required to contribute at an actuarially determined rate in both
TPAF and PERS. The actuarially determined contribution includes funding for
cost-of-living adjustments, noncontributory death benefits, and post-retirement
medical premiums. Under current statute the District is a non-contributing
employer of TPAF (i.e. the State of New Jersey makes the employer contribution
on behalf of public school districts.

Three-Year Trend Information for PERS

Year Annual Pension Percentage of Net Pension
June 30, Cost (APC) APC Contributed Obligation
2014 $306,785.00 100.00% $306,785.00
2013 $493,423.00 100.00% $493,423.00
2012 $563,467.00 100.00% $563,467.00

Three-Year Trend Information for TPAF (Paid On-Behalf of the District)

Year Annual Pension Percentage of Net Pension
June 30, Cost (APC) APC Contributed Obligation
2014 $995,926.00 100.00% $995,926.00
2013 $1,533,155.00 100.00% $1,533,155.00
2012 $767,747.00 100.00% $767,747.00

During the fiscal years ended June 30, 2014, 2013, and 2012, the State of New
Jersey contributed $995,926.00, $1,533,155, and $767,747.00, respectively to
the TPAF pension system on behalf of the District.

Also, in accordance with N.J.S.A. 18A:66-66, the State of New Jersey
reimbursed the District $1,803,263.94 during the year ended June 30, 2014 for
the employer's share of social security contributions for TPAF members, as
calculated on their base salaries. This amount has been included in the basic
financial statements, and the combining and individual fund and account group
statements and schedules as a revenue and expenditure in accordance with
GASB 27.
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NOTE 6:

Flemington-Raritan Regional School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2014

OTHER POST-RETIREMENT BENEFITS

For eligible retired employees, the School District participates in the State Health
Benefits Program (SHBP), a cost-sharing, multiple-employer defined benefit
post-employment healthcare plan administered by the State of New Jersey
Division of Pensions and Benefits. SHBP was established in 1961 under
N.J.S.A. 52:14-17.25 et seq., to provide health benefits to State employees,
retirees, and their dependents. Rules governing the operation and administration
of the program are found in Title 17, Chapter 9 of the New Jersey Administrative
Code. SHBP provides medical, prescription drugs, mental health/substance
abuse, and Medicare Part B reimbursement to retirees and their covered
dependents.

The State Health Benefits Commission is the executive body established by
statute to be responsible for the operation of the SHBP. The State of New
Jersey Division of Pensions and Benefits issues a publicly available financial
report that includes financial statements and required supplementary information
for the SHBP. That report may be obtained by writing to: State of New Jersey
Division of Pensions and Benefits, P.O. Box 295, Trenton, NJ 08625-0295.

Chapter 384 of Public Laws 1987 and Chapter 6 of Public Laws 1990 required
Teachers’ Pensions and Annuity Fund (TPAF) and the Public Employees’
Retirement System (PERS), respectively, to fund post-retirement medical
benefits for those State employees who retire after accumulating 25 years of
credited service or on state disability retirement. P.L. 2007, Chapter 103
amended the law to eliminate the funding of post-retirement medical benefits
through the TPAF and PERS. It created separate funds outside of the pension
plans for the funding and payment of post-retirement medical benefits for retired
State employees and retired educational employees. As of June 30, 2013, there
were 100,134 retirees eligible for post-retirement medical benefits, and the State
contributed $1.07 billion on their behalf. The cost of these benefits is funded
through contributions by the State in accordance with Chapter 62, P.L. 1994.
Funding of post-retirement medical premiums changed from a pre-funding basis
to a pay-as-you-go basis beginning in fiscal year 1994.

The State is also responsible for the cost attributable to Chapter 126, P.L. 1992,
which provides free health benefits to members of PERS and the Alternate
Benefit Program who retired from a board of education or county college with 25
years of service. The State paid $173.8 million toward Chapter 126 benefits for
17,356 eligible retired members in Fiscal Year 2013.
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NOTE 6:

NOTE 7:

NOTE 8:

Flemington-Raritan Regional School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2014

OTHER POST-RETIREMENT BENEFITS (CONTINUED)

The State will set the contribution rate based on the annual required contribution
of the employers (ARC), an amount actuarially determined in accordance with
the parameters of GASB Statement 45. The ARC represents a level of funding
that, if paid on an ongoing basis, is projected to cover normal cost each year and
amortize any unfunded actuarial liabilities (or funding excess) of the plan over a
period not to exceed thirty years. The State’s contributions to the State Health
Benefits Program Fund for TPAF retirees’ post-retirement benefits on behalf of
the School District for the years ended June 30, 2014, 2013 and 2012 were
$1,632,945, $1,733,612 and $1,543,374, respectively, which equaled the
required contributions for each year. The State’s contributions to the State
Health Benefits Program Fund for PERS retirees’ post-retirement benefits on
behalf of the School District was not determined or made available by the State
of New Jersey.

LITIGATION
The District’'s counsel advises that there is no litigation, pending litigation, claims,
contingent liabilities, unasserted claims or assessments or statutory violations

which involve the School District and which might materially affect the District's
financial position.

CONTINGENCIES

The Board receives financial assistance from the State of New Jersey and the
U.S. Government in the form of grants. Entitlement to the funds is generally
conditional upon compliance with terms and conditions of the grant agreements
and applicable regulations, including the expenditure of the funds for eligible
purposes. The State and Federal grants received and expended in the 2013-
2014 fiscal year were subject to the U.S. OMB A-133 and New Jersey OMB
Circular 04-04 which mandates that grant revenues and expenditures be audited
in conjunction with the Board's annual audit. Findings and questioned costs, if
any, relative to federal and state financial assistance programs will be discussed
in the Single Audit Section, Schedule of Findings and Questioned Costs. In
addition, all grants and cost reimbursements are subject to financial and
compliance audits by the grantors. Further, the School Child Nutrition Program is
a recipient of federal reimbursements and is subject to certain related federal
regulations. These federal reimbursements are subject to subsequent audit and
interpretation by the New Jersey Department of Education. The District
management does not believe such an audit would result in material amounts of
disallowed costs.
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NOTE 9:

Flemington-Raritan Regional School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2014

RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage
to, and destruction of assets; errors and omissions; injuries to employees; and
natural disasters.

Property and Liability Insurance - The District maintains insurance coverage
covering each of those risks of loss. The administration believes such coverage
is sufficient to preclude any significant uninsured losses to the District. Settled
claims have not exceeded the insurance coverage in any of the past three fiscal
years.

New Jersey Unemployment Compensation Insurance - The District has elected
to fund its New Jersey Unemployment Compensation Insurance under the
“Benefit Reimbursement Method”. Under this plan, the District is required to
reimburse the New Jersey Unemployment Trust Fund for benefits paid to its
former employees and charged to its account with the State. The District is billed
guarterly for amounts due to the State. The table on the following page is a
summary of District contributions, employee contributions, reimbursements to the
State for benefits paid, and the ending balance of the District’s expendable trust
fund for the current and previous two years:

Fiscal Interest Amount Ending
Year Earnings Contributions Reimbursed Balance

2013-14 $ 898.88 $ 79,448.36 $ 71,252.13 $ 315,389.60
2012-13 329.84 263,211.27 109,650.18 306,294.49
2011-12 614.39 195,300.88 436,927.64 152,403.56

69



NOTE 10:

NOTE 11:

Flemington-Raritan Regional School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2014

COMPENSATED ABSENCES

The District accounts for compensated absences (e.g. unused vacation and sick
leave) as directed by Governmental Accounting Standards Board Statement
No. 16 (GASB 16), "Accounting for Compensated Absences". A liability for
compensated absences attributable to services already rendered and not
contingent on a specific event that is outside the control of the employer and
employee is accrued as employees earn the rights to the benefits.

District employees are granted varying amounts of vacation and sick leave in
accordance with the District's personnel policy. Upon termination, employees are
paid for accrued vacation. The District's policy permits employees to accumulate
unused sick leave and carry forward the amount to subsequent years. Upon
retirement, employees shall be paid by the District for the unused sick leave in
accordance with the Districts agreements with the various employee unions.

The liability for vested compensated absences of the governmental fund types
are recorded in the district - wide statement of net position. As of June 30, 2014,
a liability existed for compensated absences for governmental fund-types in the
district-wide Statement of Net Position of $1,081,265.62.

The liability for vested compensated absences of the proprietary fund types is
recorded within those funds as the benefits accrue to employees. As of June 30,
2014 no liability existed for compensated absences in the proprietary fund.

For additional descriptive information see Note 1, Summary of Significant
Accounting Policies.

FUND BALANCE APPROPRIATED

General Fund — Of the $6,933,740.55 General Fund fund balance at June 30,
2014, $3,892,090.90 is restricted as excess surplus in accordance with N.J.S.A.
18A:7F-7, of which $2,179,345.00 has been appropriated and included as
anticipated revenue for the year ending June 30, 2014, $1,056,596.04 has been
restricted in the Capital Reserve Account; $1,148,266.22 is assigned for
encumbrances; and $836,787.39 is unassigned.

Debt Service Fund — Of the $42,521.42 in Debt Service Fund fund balance at
June 30, 2014, $42,149.00 has been appropriated and included as anticipated
revenue in the 2014-2015 Budget and $372.42 is committed to debt service.
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Flemington-Raritan Regional School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2014

NOTE 12: CALCULATION OF EXCESS SURPLUS — BUDGETARY BASIS

The Restricted Fund Balance - Excess Surplus is a required calculation pursuant
to N.J.S.A. 18A:7F-7, as amended. New Jersey school districts are required to
reserve General Fund fund balance at the fiscal year end of June 30 if they did
not appropriate a required minimum amount as budgeted fund balance in their
subsequent years' budget.

General Fund Expenditures

Fiscal Year Ended June 30, 2014 $58,636,846.30
Less:

On-behalf TPAF Pension and Social Security Reimbursement 4,432,134.94
Assets acquired under Capital Leases 2,089,001.69
Adjusted General Fund Expenditures $52,115,709.67
Excess Surplus Percentage 2.00%
2% of Adjusted 2013-14 General Fund Expenditures 1,042,313.39
Add: Allowable Adjustments 387,062.00
Maximum Unreserved/Undesignated Fund Balance 1,429,375.39
Actual Unreserved/Undesignated Fund Balance 3,142,121.29
Excess Surplus - current year $1,712,745.90

Based on the above calculation, as of June 30, 2014, $2,179,345.00 is reported
as Reserved Fund Balance - Excess Surplus Designated for Subsequent Year's
Expenditure and was required to be appropriated for property tax relief in the
2014-15 budget. $1,712,745.90 is reported as Restricted Fund Balance - Excess
Surplus and is required to be appropriated for property tax relief in the 2015-16
budget.
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Flemington-Raritan Regional School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2014

NOTE 13: INTERFUND RECEIVABLES AND PAYABLES

INTERFUND INTERFUND
FUND RECEIVABLE PAYABLE
General Fund $ 121,869.11 $
Special Revenue Fund 105,905.90
Payroll Agency Fund 15,963.21
$ 121,869.11 $ 121,869.11

The interfund balance resulted from interest earned in the payroll agency
fund that has not been turned over to the General Fund and a cash deficit in
the Special Revenue Fund.

NOTE 14: CAPITAL RESERVE ACCOUNT

A capital reserve account was established by the District by the inclusion of
$1.00 in the 2000-2001 school year for the accumulation of funds for use as
capital outlay expenditures in subsequent fiscal years. The capital reserve
account is maintained in the general fund and its activity is included in the
general fund annual budget.

Funds placed in the capital reserve account are restricted to capital projects in
the district’s approved Long Range Facilities Plan (LRFP). Upon submission of
the LRFP to the Department of Education, a district may increase the balance in
the capital reserve by appropriating funds in the annual general fund budget
certified for taxes or by transfer by Board resolution at year end (June 1 to June
30) of any unanticipated revenue or unexpended line item appropriations, or
both. A district may also appropriate additional amounts when the express
approval of the voters has been obtained by either a separate proposal at budget
time or by a special question at one of the four special election dates authorized
by N.J.S.A. 19:60-2. Pursuant to N.J.A.C. 6A:23A-14.1(g), the balance in the
account cannot at any time exceed the local support costs of uncompleted capital
projects in its approved LRFP.
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NOTE 14:

NOTE 15:

NOTE 16:

NOTE 17:

Flemington-Raritan Regional School District
Notes to the Financial Statements
For the Fiscal Year Ending June 30, 2014

CAPITAL RESERVE ACCOUNT (CONTINUED)

Capital Reserve Account

Beginning balance, July 1, 2013 $75,837.66
Transferred by Board Resolution $980,000.00
Interest earned 758.38

980,758.38
Ending balance, June 30, 2014 $1,056,596.04

DEFERRED COMPENSATION

The District offers its employees a choice of the deferred compensation plans
created in accordance with Internal Revenue Code Section 403(b) and 457. The
plans permit participants to defer a portion of their salary until future years.
Amounts deferred under the plans are not available to employees until
termination, retirement, death, or unforeseeable emergency. Since the Board
does not have any property or rights to the plan assets and no fiduciary
relationship exists between the District and the deferred compensation plan, the
plan assets are not included in the District’s financial statements as of June 30,
2014.

INVENTORY

Inventory in the Food Service Fund at June 30, 2014 consisted of the following:
Food and Supplies $25,130.83

The value of Federal donated commodities as reflected on Schedule A (required

by the Single Audit Act amendments of 1996) is the difference between market

value and cost of the commaodities at the date of purchase and has been included
as an item of non-operating revenue in the financial statements.

SUBSEQUENT EVENTS

The District has evaluated material subsequent events occurring after the
financial statement date through October 21, 2014 which is the date the financial
statements were available to be issued. The District has determined that there
are no material subsequent events needed to be disclosed.
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ELEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT

BUDGETARY COMPARISON SCHEDULE
BUDGET TO GAAP RECONCILIATION

NOTE TO RSI

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

Note A - Explanation of difference between budgetary inflows and outflows and GAAP Revenues and Expenditures

Sources/inflows of resources

Actual amounts (budgetary basis) "revenue"
from the budgetary comparison schedule

Difference - budget to GAAP:

Grant accounting budgetary basis differs from GAAP in that encumbrances
are recognized as expenditures, and the related revenue is recognized.

The last State aid payment of the current year is recognized as revenue for budgetary purposes
and differs from GAAP which does not recognize this revenue until the
subsequent year when the State recognizes the related expense (GASB 33)

The last State aid payment of the prior year is recognized as revenue under GAAP
when the State recognizes the related expense (GASB 33). (This revenue was recognized
during the previous fiscal year for budgetary purposes.)

Total revenues as reported on the statement of revenues, expenditures
and changes in fund balances - governmental funds.

Uses/outflows of resources

Actual amounts (budgetary basis) "total expenditures” from the
budgetary comparison schedule.

Encumbrances for supplies and equipment ordered but

not received are reported in the year the order is placed for
budgetary purposes, but in the year the supplies are received
for financial reporting purposes.

Total expenditures as reported on the statement of revenues,
expenditures, and changes in fund balances - governmental funds

87

GENERAL
FUND

$57,209,285.84

N/A

(592,588.00)

588,063.00

EXHIBIT "C-3"

SPECIAL
REVENUE
EFUND

$1,120,341.85

19,155.96

$57,204,760.84

$1,139,497.81

$58,636,846.30

N/A

$1,120,341.85

19,155.96

$58,636,846.30

$1,139,497.81




OTHER SUPPLEMENTARY INFORMATION
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SPECIAL REVENUE FUND DETAIL STATEMENTS
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CAPITAL PROJECTS FUND DETAIL STATEMENTS
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FLEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT

CAPITAL PROJECTS FUND

EXHIBIT "F-1"

SUMMARY SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

Other financing sources (uses):
Transfers in/(out)
Canceled
Total other financing sources (uses)
Net change in fund balances

Fund balance - beginning

Fund balance - ending

FOR THE YEAR ENDED JUNE 30, 2014
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($41,688.36)
(386.00)

(42,074.36)
(42,074.36)

42,074.36
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PROPRIETARY FUND DETAIL STATEMENTS

Proprietary funds are used to account for operations that are financed and operated in a manner
similar to private business enterprises — where the intent of the District’s board is that the costs
of providing goods or services be financed through user charges.

Food Services Fund:  This fund provides for the operation of food services within the District.

THIS SECTION HAS ALREADY BEEN INCLUDED IN STATEMENTS

B-4,B-5 AND B-6
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FIDUCIARY FUND DETAIL STATEMENTS

Fiduciary Funds are used to account for funds received by the district for a specific
purpose:

Unemployment Compensation Insurance Fund: This trust fund is used to pay
unemployment compensation claims as they arise.

Agency Funds are used to account for assets held by the district as an agent for another
party:

Student Activity Fund: This agency fund is used to account for student funds held at
the schools

Payroll Fund: This agency fund is used to account for the payroll transactions of the
school district.
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ASSETS:
Cash and cash equivalents
Intrafunds receivable

Total assets

LIABILITIES:
Interfunds Payable
Intrafunds Payable
Payroll deductions and withholdings
Payable to student groups

Total liabilities
NET POSITION:
Held in trust for unemployment

claims

Total net position

FLEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT

COMBINING STATEMENT OF FIDUCIARY NET POSITION

TRUST AND AGENCY FUNDS

JUNE 30, 2014

TRUST FUNDS

AGENCY FUNDS

EXHIBIT "H-1"

UNEMPLOYMENT STUDENT PAYROLL TOTAL
COMPENSATION ACTIVITY AGENCY AGENCY FUNDS
$295,564.73 $104,312.89 $313,443.54 $417,756.43
19,824.87
$315,389.60 $104,312.89 $313,443.54 $417,756.43
$15,963.21 $15,963.21
19,824.87 19,824.87
277,655.46 277,655.46
$104,312.89 104,312.89
104,312.89 313,443.54 417,756.43
$315,389.60
$315,389.60 $-0- $-0- $-0-
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COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

FLEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT

ADDITIONS:
Contributions:
Plan Members
Total contributions

Investment earnings:
Interest
Net investment earnings
Total additions
DEDUCTIONS:
Unemployment claims

Total deductions

Change in net position

Net position - beginning of the year

Net position - end of the year

TRUST FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
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EXHIBIT "H-2"

UNEMPLOYMENT
COMPENSATION
TRUST FUND TOTAL
$79,448.36 $79,448.36
79,448.36 79,448.36
898.88 898.88
898.88 898.88
80,347.24 80,347.24
71,252.13 71,252.13
71,252.13 71,252.13
9,095.11 9,095.11
306,294.49 306,294.49
$315,389.60 $315,389.60




J.P. Case Student Fund
Athletic Fund

Robert Hunter
Flem/Raritan Student Fund
Desmares Student Fund

Total all schools

FLEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT

STUDENT ACTIVITY AGENCY FUND

SCHEDULE OF RECEIPTS AND DISBURSEMENTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

EXHIBIT "H-3"

BALANCE CASH CASH BALANCE

JUNE 30, 2013 RECEIPTS DISBURSEMENTS JUNE 30, 2014
$58,330.54 $284,487.23 $268,766.30 $74,051.47
(24.72) 16,020.97 15,983.61 12.64
1,481.94 41.30 868.47 654.77
16,951.85 52,293.27 42,727.80 26,517.32
1,030.00 2,260.17 213.48 3,076.69
$77,769.61 $355,102.94 $328,559.66 $104,312.89
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EXHIBIT "H-4"

FLEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT
PAYROLL AGENCY FUND
SCHEDULE OF RECEIPTS AND DISBURSEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

BALANCE BALANCE
JULY 1, 2013 ADDITIONS DEDUCTIONS JUNE 30, 2014
ASSETS:

Cash and cash equivalents $49,378.10 $32,146,852.20 $31,882,786.76 $313,443.54
Total assets $49,378.10 $32,146,852.20 $31,882,786.76 $313,443.54
LIABILITIES:

Payroll deductions and withholdings $11,603.52 $14,878,442.31 $14,612,390.37 $277,655.46

Net payroll 17,160,252.15 17,160,252.15

Interfunds payable 14,067.54 1,895.67 15,963.21

Intrafund payable 23,707.04 106,262.07 110,144.24 19,824.87
Total liabilities $49,378.10 $32,146,852.20 $31,882,786.76 $313,443.54
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LONG-TERM DEBT SCHEDULES

The long-term debt schedules are used to reflect the outstanding principal balances of the long-
term liabilities of the District. This includes obligations under serial bonds and capital leases.
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STATISTICAL SECTION (UNAUDITED)






FLEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT
STATISTICAL SECTION

Contents Page
Financial Trends:

These schedules contain trend information to help the reader understand how
the district's financial performance and well being have changed over time. J-1to J-5

Revenue Capacity:

These schedules contain information to help the reader assess the district's
most significant local revenue source, the property tax. J-6 to J-9

Debt Capacity:
These schedules present information to help the reader assess the affordability
of the district's current levels of outstanding debt and the district's ability to issue
additional debt in the future. J-10 to J-13

Demographic and Economic Information:

These schedules offer demographic and economic indicators to help the reader
understand the environment within which the district's financial activities take place. J-14 to J-15

Operating Information:

These schedules contain service and infrastructure data to help the reader understand
how the information in the district's financial report relates to the services the district
provides and the activities it performs. J-16 to J-20

Sources

Unless otherwise noted, the information in these schedules is derived from the comprehensive annual
financial reports (CAFR) for the relevant year. The district implemented GASB Statement 34 in the
fiscal year ending June 30, 2003; schedules presenting district-wide information include information
beginning in that year.



66'80'9E¥'0T$

Y€ 0TY'6£6'6$

T9ETE'TEE'0TS

£6'8€2'382'01$

9T'686'T8E'TT$

€6'6,6'9.7'2T$

0£'882'066'€T$

09'769'9S¥'9T$

61 765'620'21$

68'20.'T8€'8T$

8T'TIE'TI8 TL2se'eve ov'6v2'2r9 S9'2£0'T8Y (T2285'02) 96'598'vCL 2T'LGE'8TE'T 81°025'86.'T £6'288'€€0'T €7'056'898
06'728'088'c 96'620'095'C 95'/5.'0T8'C ¥Z'1E2'0TL'C 99'9€0'959' 80'62T'L2E'C 16'92.'88¥'C 19'5/6'859' TUEVE'ZLT'Y 9£'802'166'Y
T6'2LS'vrL'S$ 19°/2T'LET'L$ 65'90€'828'9$ ¥0'0,6'€6S'L$ T2'5ES'9VL'8$ 68'786'vCy'6$ TT'¥0Z'€8T'0T$ ST'867'666'0T$ ST'89€'€28'TT$ 0T'6vS'T2S'CT$
9¥'TES'0SES 16'612'29v$ 19'6£9'605$ 8E2LT'6L7$ TEZEL'EYS €9'902'22S$ 99'626'TLS$ 8 0v6'L95$ S9'2v8'85r$ 22'€80'62v$
6'18€'68¢C €5°029°2TT 8/'0€0'LST 290V IrT ST'099'62T 62°€2T'TLT 05'7€9'vSC 26'509°L22 TTEIE'T6T €5'899°29T
L6'6YT'T9$ v¥'665'67ES 68'809'25€$ 9,'89/'2€€$ 9T'2L0'vSES v€'€85'TSES 9T'162'LTES 95'7EE'062$ ¥5'625'L92$ 69 7TV’ 19Z$

€6'2/7'980'01$

LE06T'LLY'6S

¥6'€L9'T28'6$

§5'990'90€'0T$

58'952'868'0T$

0E'€L2'VS6'TTS

79'29¢'8TY'ET$

2T'¥G.'888'GT$

¥S'TGL'0LS'9T$

19'v29'256'L1$

69'626'T2S
06'728'088'c
¥6'221'€89'S$

WI-C LI9IHX3

81'2€9'62T
96'620'095'C
€2'825'/8L'9$

89'812'G8Y
95'/5.'0T8'C
0.'269'G25'9$

€0'7E9'VEE
vZ'TET'0TL'C
82'102'192'L$

800¢

(98°zvz'0ST)
99'9£0'959'C
S0'€9Y'Z6€'8%

19°2vL'€SS
80'62T'L2E'C
SS'TOV'€L0'6$

010¢

2L'T2L'€90'T
16'92.'88¥'C
S6'216'598'6$

a3LanvnNn
LININOdINOD Ad NOILISOd L3N

98'716'02S'T
19'5/6'859'
65'€98'80L'0T$

10141S1d TO0HJS TVNOIOFY NVLIMVYY-NOLONINT TS

28'695'2¥8
TUEVE'ZLT'Y
T9'8€8'GSS'TT$

€10¢

06'182'T0L
9£'802'166'Y
TY'vET'092'CT$

10¢

-V 9INPayds VO 99IN0S

uomisod 18U 10LISIP [e10L
pajousalun
pajusay
sjasse [endes ul Juawlsanul 19N
apm-1ousia
uonisod 1au saniAoe adAl-ssauisng [elo
pajousalun
sjasse [endes ul JuawlsSanul 19N
samAnoe adAl-ssauisng

uonisod 18U SaNIAROE [ejuBLIUIBA0B [ej0 L
pajousalun
pajpusay
sjosse [eyded ul JuaWISaAUl 19N
SOAOR [BIUBWUIDAO0D

106



(T'SL0°2TS'TY$)

(8E'TLY'OTY'LY$)

(07°908'689'8$)

(0T°T26'2T0'TS$)

(0v'£82'992'25$)

(6€°6¥S'E0T'ESS)

(16'696'60S'15$) (2v'L8v'228'1S$)

(52'179'885'7S$)

(95'681'9.9'VS$)

05'T98'ST
(16'9€6°225'TV$)

(01°280°50T)
(82°68€'S0OE"LY$)

89°79%°9¢
(80°'TL2'9TL'87$)

(50'€99°€€)
(50°80€'6.6'05$)

(29°966'5€)
(€2'982'0€2'25$)

80°€.5'8E

(Ly'zeT'eyT'ess)

2€199'T9
(€2 LEI'TLS'TSS)

(22°066°€)
(02°961'818'TS$)

(29°€26'60T)
(80°8€9'8LY'7S$)

(¥0'T0L°2€)
(z5'881'€V9'VS$)

£0'GZV'9ST'v$ 9¥'850'298'v$ 09'0S0'6T1'9$ £2'720'€88'9$ 9V’ vv8'e9Y'S$ 69'2£9'7/8'S$ 2L€61'65L'G$ 02'522'STS'9$ €5°0L0'9TY'L$ 88'809'T€8'9$
12'TIS'618 0£'€GL'TV6 V€ 6EE'€86 85'8¥8'TT0'T 90'04¥'220'T 6£'812'€90'T 06'0T6'T80'T 12'Tv.'880'T £6'vvT'v.0'T €T'T12'260'T
€2'702'SST 25'650'2ST 8.°008'2LT 9€'§59'702 92'T0E'eTZ 28'6.8'87°C 15'6€€'2L2 96'667'TTE LT'2TY'0EE YETYY'69¢
05'se€' TT'€09'T

8v'T.6'T99 £9°060'88. 95'8€5'018 22°€6T'L08 08'89T'798 1S'8EE'YT8 €€'T.5'608 TeTVe'LLL 9L'2EL'EYL 6.'69L'22L
28'€T6'9EE'S 9T'S0€'G26'E 92’ TTL'SEV'S S9'G.T'T/8'S Ov'v.E'98E'y 0E'6T1'808'Y 28'288'1.9'Y £6'€8Y'92Y'S 09'526'Tre'9 SL'L6E'6EL'S

Z8'ET6'9EE'ES

91'50€'G26'c$

9Z'TTL'SEY'S$

S9'S/T'T/8'S$

Ov'v.E'98€'v$

0£'611'808'v'$

28'288'L19'7$ £6'€81'92Y'S$

09'G26'TYE'9$

SL'L6E'6EL'SS

¥¥°005'899'Sv$

¥8'625'222'25$

00°/58'80T'SS$

££'666'568'L5$

98'/2T'0£L'LS$

80°'/87'G/6'85$

£9'€9/'692'LS$ 29CTL'LEE'8SS

82'289'700'29$

7'86.'L0S'T9$

TL6v9'€08 07'SE8'9V0'T 99'7/8'956 €9'TTS'SP0'T €L9IV'ETT'T TE'SY9've0'T 8G'€r2'020'T 66'T€L'260'T 09'8TT'V8T'T LT2I6'VCT'T
STYIT'Z S6'€60'C
95'GES'T08 SY'IvL'vy0'T 99'7/8'956 €9'TTS'SV0'T €L99V'ETT'T TE'SY9've0'T 8G'€V2'020'T 66'T€L'260'T 09'8TT'V8T'T LT2T6'VCT'T

£1°058'798'v

vy'¥69'0£2' TS

VE'286'TST'VS

0,°€8Y'058'9S

€1°799'979'9S

L1 T¥S'0S6'LS

50'025'6¥2'9S €9°086'v¥2'LS

89'£95'028'09

12'988'28€'09

§2'562'099'C €T TYE'0VS'C TTEv8'eee'e ¥6'01S'LEE'C 20'SS6'v70'C €2'796'LT0'C €6'9.0'2E6'T 06'969'6£8'T 2T /89'VEL'T 80'GEC'TSI'T
00°20L'T2

£8'9/8'866'C ST'6.6'S0V'E oo'cez'erL's 21'999'926'€ €8'/22'260'7 £2°09v'2€9'Y 97'695'T69'7 €5'/GE'ZVe'y ¥0'82€'695' 08'8ES'ET0'Y
T¥'25€'098'c SL'Ly2'686'Y 0T'2ZY1'269'S 00'9€€'670'9 81'L£€'6.2'S S0'852'69T'S €1°080'002'S 9v°068'20v'S 06'26€'520'9 €5'5LL'06€'S
9€'CT9'9LT'T 2L LYY'Er8 82'1ST'TZ8 2¥°990'06.L €€'186'018 €2'T0T'T00'T 21'8T£'056 €0'T€8'590'T L€'9,0'82T'T §/'G2L'62S'T
86'ver'eLy' 82'€6£'056'C 02'T9V'81T'E 81'2S8'0ET'E 26'SYe'Ire'e 65 V.Y'6ES'E £8'750'TSP'e €0'8SL'V¥S'E 16'0£0'6£6'C SS'TPS'S60'Y
90'6€9'TE0'T 9£'56.'2€2'T T0'S0T'29Y'T S6'EV8'LOv'T 00'S6E'6.Y'T 16'€G.'056 £8'G67'€68 88'/G2'VST'T ¥.'¥59'0v0'T 96'7v0'0¥0'T
LE'SSY'LYT'S TT'0EE'€66'S 92°08€'680'9 SLeve'eey' 99°076'96€'9 €9°'TS2'65L'9 28'269'0YT'9 98'8ST'v22'9 16'958'2€L'9 19'985'255'9
6€'G18'285 28'150'62S 95'0T6'LYS £6',05'969 90°'00.'66€ 08'956'€0C €0'SYY'6ET 98'12¥'85¢ 26'26T'LLY ¥¥'000'TS9

90'TLEVSY'T ¥8'68€'629'T TT'916'7.8'T 60'975'026'T €7'T0L'899'T 82'682'vev'e 10'€2€'092'2 06'861'€62'C 96'696'5.5'C 0€'912'255'2
11°0T2'L12'S 82'80€'900'9 0L'LET'0T6'9 60'220'S8€"L LT'GEE'BTL'L oz'see'Lye's ST'00T'T90'8 09'782'G69'L S8'LTT'607'8 06'T.2'V8Y'8

16'262'952'8T$

10|
S
3

T# 133HS
wC-Cu L19IHX3

00°0TY'0TT'12$

©|
=1
I3

T0'€0L'029'TC$

~|
S
3

€6'88L'€€L'2C$

|
=]
=1
«

T TV8'v8Y'€C$

o)
e
S
3

§5'969'v00'€2$

=]
=
=1
«

19'85€'625'2¢$ 8SVeT'vLY'ECS

TT0C

o
|
«

a3LanvNn

NOILISOd 13N NI SAONVHO

1D141SId TOOHOS TYNOID3Y NVLIdVE-NOLONINT TS

08'S52'8ET'SC$

]
b=
ol
3

62'2v2'S6E VTS

asuadxa 1au apIM-10LISIp [e101
saninnoe adAl-ssauisng
SOIIAIIO. [BJUSWIUIBA0D

ANNIAIH/(ISNIIX3) LAN

sanuanal weiboid 1ousIp [e10L
sanuanal welboid sanianoe adAl ssauisng [ejoL
suonnquiuod pue syuelb bunesado
210)S |00Y2S
92IA8S poo
$92IMBS J0j sabreyd
:sanAnoe adA-ssauisng

sanuanal weiboud saniAnoe [ejuswuianob [ejo L
suonnguuod pue syuelb Buelado

‘SONIAIOR [RIUBILIBAOD

SINNIATT AVEO0dd

sasuadxa JousIp [e101

asuadxa sanianoe adAl-ssauisng [ejoL
21015 |00Yy2S
90IM3S PooH

noe adA-ssauisng

sasuadxa salAloe [eyuawuIanob [ejo |

108p wia)-buo| uo isaiau|
100Y2S Jaueyd
S92IMBS Uolyenodsuel) Juapnls
aoueUURW pue suonelado jue|d
ABojouysa ] "oju| "UIWPY/SAVIAIBS [elIUD
S92IMSS SAJRASIUIWPE [00YdS
S9OIAI9S SAlfelISIUIWpPE [elauD)
S9IIAISS Paje|al uondnsul pue JUapnis
uoning.

:s92IM19S poddng

uondnuisul 1IBYIO
uoneonpa [eads
reinbay
uononasul
1198 [eJUSWUIBN0D
S3ISNIAX3

107



29'2.5'T6v$ (59°862°L67$) 61°080'S6E$ 2E'S26'ESTS £0'281'285$ 11°066'760°T$ 9E'80E'ETS T 0€'907'99v'2$ 65'668'2.5$ 0L'ETT'ZSE'TS

09'8.2'8T T5'889'TTT 22'L65'0S (62°L91°0€) (05'689'%€) ZEV.6'8E €0'612'6Y (81°586°€) (€8',60°60T) (ev'65L°62)

20V6L'ELYS (97°286'809%) 15'€8Y vrES 19°26€'78Y$ 15'T.8'9T9% S7'9T0'950'T$ €€°680' 79V TS 8v'16€'0L1'C$ 27 L66'T89% ET'ELB'TBE'TS

€0°'879'700°Cr$ €LTLT'ET69YS 61°./88'780°67'S 27°968'997 T5$ L¥'S9Y'878°2S$ 9T'0vS'86T 7S$ 12'8L2'€20'ES 2. '€68'8827S$ 7€ TIS TIT'SS$ 92'€0£'820'95$

0T'/T6C T9°0,L°9T2 ¥S'2ET'VT 9L°G6T'E LT L0E'T A (62'8rv'2T) ¥S'S 78'G.8 T9Tr6'C
(£9°286'2) (66'6€2°T) (00°009°T) (69'997°€T) (00°0¥8'T) -

0T'L16'C 19°02L'9T2 ¥S'2ET'YT £7'€8T'9 9T'L¥S'C ¥2'100'C 0v'8T0'T ¥S'SY8'T ¥8'G.8 T9'TV6'C

£6'0€2'T00'2Y

21°20%'969'9Y

S9'7S2'090'61

99'00L'€9Y'TS

0€'8ST'/¥8'2S

Z6'8ET'86T VS

95'92/'SE0'ES

81'888'882'V'S

05'G€9'09T'SS

§9'T9£'520'9S

TV ¥TS'€9L 99°'787'62L €6716'68T'T 00°057'628 16'GL5'9€S 26°09%'€€0°T €5T€C'L8Z'T 26',97'850°T 67°'978'Gr6 687.1'18S
(52'055'8)
(27'250°'956) (567268'%S) (19°696°29) (00°96L'7T) (re'e62'LT) (20°000°2€) (05 ¥6€¥T) (rZ'e9r'T)
2S€TE'TOL'D 9Y'¥26'SEL'D 68°€02'82L'9 19'G/8'T€8'9 00 TLZ'8YT'L 00'Z85'08€'9 L€067'65T'S 82°,6€'SY0'9 1S¥0T'20t'9 00°LS6'EVY'9
00°069°'98€"Y 00'952'92L'€ 00°8€2°'982' 00°86€'962'7 00°2€6'9VZ'Y 00°690'88T'Y 00°G.7'G66'E 00'786'€SL'E 00°6LL'76V'E 00°L28'€52'E

00°€0Z'0ST'0E$

10|
S
3

¢# 133HS
wC-Cu L19IHX3

00'LEL'VSY'SES

©|
=1
I3

00°'T0S'0Z8'LES

~|
S
3

00'0/8'0TS'6E$

|
=]
=1
«

00'6V€'8.6'0V$

o)
e
S
3

00'€28'0T9'¢Y$

=]
=
=1
«

00°€28'0T9'2v$

TT0C

a3LanvNn

00'6€0'E9V'EVS

o
|
«

NOILISOd 13N NI SAONVHO

1D141SId TOOHOS TYNOID3Y NVLIdVE-NOLONINT TS

00'00€'2EE VS

]
b=
ol
3

00'998'2¥.'Sv$

2-V 2INPaydS UdvO :92IN0S

1oUISIp [ej0L
saniAnoe adAi-ssauisng
SBIIANOR [BIUBWUIBA0D
NOILISOd 13N NI 3ONVHD

APIM-JOLISIP [e10L

saniAnoe adAl-ssauisng [e10L
sjasse [endeo jo [esodsiq
SWOodU| SNOBUER||9ISIN

:saniAnoe adAy-ssauisng

SaINAIOR [eJUsWUIBAOB [e10 1

SWOodUI SNOBUE||99SIN

SEEL RS [o INELEN|

sjasse [endeo Jo [esodsiq

suonNqLIU0D pue sjuelf pajouIsaIun

921AISS 103p 10} PAINS| SaXEe |

10U ‘sasodind eiauab o} paina| saxey Auadoid
‘SOIAIIOR [RIUBIUIBAOD

NOILISOd L3N NI
S3IONVHO d3HLO ANV SINNIATH TVHINTO

108



06°028'809'6$ 10°/8T'GE8'T$ L€202'S00'T$ 00'682'STS$ T.°98v'882$ 09'.18'09$ 6T ETL'8VS SETIT S EV'ETS VS 2r'12s'ers
0v'L2S'618 ST'G9E'0€C 09°/89'LET TL'286'0VT LL9TL'YS 86'0LY'ST 00°'G96'% 00LLL'T 00'79€ 00'6v1'CY
0T'922'SS.L'9 S6'€L6'C.L8 €' 168'SSY 6.'202'89€ v6'69L'€EC$ 29'9/8'TY 61'8VL'EV$ SE'GEE'TYS EY'6rT'CrS r'eLES
0v'L90'v€0'C$ 16°LV8'TELS vE'€CI'TIVS 05'660'9% 00°'005'€$

ZEB6TT'V68'ES €L TEB'TLL'ES

61°002'8v2'v$

90'7£9'S68'€$

£0°299'vvS'€$

6€'T0T'068'c$

SG'€86'V8Y VS

58'857'S0T'9$

2€'v28'9/.2'9%

SS'0VL'€€6'9$

0,'965'8T2'T TE'6Y1'890'T

29'225'sL9'2$ 2r'289'€0L'c$

S00¢ 900¢

«&-Cu L19IHX3

656ST'S8T'T

09°0v0'€90°'e$

£00¢

T9V9Y'STT'T

SY'691'08L'2$

00

86'GZT'859

60°'T75'088'C$

600¢

ST'9ET'2E0'T

¥2'596'258'2$

0T0¢

ST'EEY'6V8
09°EVY'TV6
LLYOT'OLY
€6'700'812'C$

TT0C

a3aLanvNn

¥9'296'T2L
2L LSET8Y'T
20°2S2CeTS
L1'988'/8€'€$

[4ir4

SANN4 TVINIWNIIAOD - SIONVYIVE ANN-

1OI-¥LSIA TO0HOS TYNOID3Y NVLIYVH-NOLONINTTA

S8'vEC'618
€7'1,0'982'T

0'8TS'TLT'V$

€10¢

6€°,8L'0€8
22'992'8vT'T

¥6°989'8V6'v'$

T-9 8INPaydS Y4vO :82In0S

Spuny [eluBWUISA0G J1aU0 |[e [eI0L
paniwwod
painsay
paniasay

Spun4 [elUBWUIBA0D Jayl0 IV

puny [esauab [ejo |
paubisseun
paubissy
paniwwod
painsay

pun4 [elaus9

109



%9€°0T %ZZ'6 %598 %50°8 %L6'L %0L'L %ly'L %T6'9 %ST'9 %L9'S
0v'EZETTT'6$ (9€°98€°LY2°L$) (eT'2L0'65€9) (sgezeoves) (6v°090°v¥S$) £5°00£'82T$ SL'Lv1'285$ 9v'v/8'STI'TS (ve'26T°968%) 22'726'959%
9E2€2'6.6'2E £9'6v'68T TSY1607 90'0LE'OY TT0TC v 2€'605'0T 69700680
80'002'96€ £9°6V7'68T TS Y1607 T2 T267S TT0TC vy 2€'505'0T

(52°055'8)
(L2'66€'SET'8) (P TT5'81L'9)
(€9v20'92T) (T2°6v8'56)
00'727'9rT ST'T9E'6YE
82'2€0'€85'2€ 00'000'STT'8 00'000'S6t'9
68'856'G90'T 69'700'680'C

(96'806'998'€2) (66'5£8'96'2) (r9'986'66€) (19°€69'988) (09°022'883) T2'S6L'LTT SL'Lv1'28S 9v'v/8'ST'T (ve'Z6T'968) LyLL02er'T)
80'70T'9T0'69 91'829'215'8S TG VET'908'SS 9°252'2€2'8S 65292 728'2S T0'655'€06'8S 86 VST 8YT LS /9'L6V'TET'8S ¥6 LYT €1r 29 TT 00£'86T €9
SY'2EL'069'C 9L TITELST 9L'96T'VTET 00'€99'T62'C 9T 7er's9T'e ¥SY0r'8L6'T 9,°29v'188'T 9,'81528L'T 9,'€19'T89'T 00'956'T65'T
¥8°228'966'T 00'000'02T'2 00°000'0T#'2 00'000'0£€'2 00°000'06€'2 00'000'815'Z 00'000'65€'Z 00'000'202'2 00'000'570'2 00'000'0£8'T

00'202'T2
80'EVZ'8LL'ET ¥9'7G2'609'2 98'292'88T'T 66'599'778 ¥9'768'02L 6 LLY L6y 8T'6L9'VTY YY'EES VS 6E'EVS'E6L'T 80'901'258'C
6T'96€'€05'L 18'268'829'8 86'26€'9€5'0T 26'YIT'TES'TT 9T'699'272'0T €€°0£2'L9V'TT 61'260'8TT'2T TY'8ES'ESH'TT 19'2LE'YS9'YT 6T'62€'285'2T
€8'9.8'866'C ST'6L6'S0V'E 00°2€T'TrL'E 21'999'926'€ £€8'222'260'7 00'G60'86T'Y 00'626'2L0'Y 00'08€'T€8'E €LTET'LTOE 08'8€G'€T0'Y
TT'€S0'79S'E S7'986'065'Y YS'SYE V6L Y 9€'G62'SYT'S 1T'€88'06€'Y TTYLT'0SL'Y v6'8YS'LGL'Y 1.'888'126'Y £0°009'782'S TT'L0E'LT6'Y
9€'2T9'9LT'T TLLYY'ErS 82'IST'TZ8 2'990'062 £€'186'018 L0°LY8'LYL TLEVT'TE9 69°0L€'L9L LT'SOE'LLL 6€'295'L6T'T
6T'L€2'866'T 80'0TL'E6E'T Yry18'6L5'T 09'STS'265°C vv'288'069'C 02'26L'2€9'C £2'80'725'T 56'628'8Y5'T 88'119'9/9'C 1£'€60'728'T

60'852'189 66'€09'608 TT'EVL'G6L 19'629'29L 20'612'818 £9'L6v'2r8 ST'66€'LEL 86'2L5'676 22'525'sr8 €5°2,2'TY8
STYY6'EIEy 26'€62'€90'S 0€£'992'620'S 80'290'T62'S A AT €2°0S0'6€T'S 9L'sY8'2YS'y vL'927'25S'y Y9 TY8'69L'Y 02'162'208'7
6€'G18'.85 28'150'62S 95°0T6'LYS 92'0£8'069 90°00L'66€ 08'956'€02 £0'GYY'6ET 98'T2Y'85C 26'T6T'LLY 7¥°000'TS9
90'TLE'YSY'T ¥8'68€'629'T TT'9T6'7L8'T 60'9Y5'0L6'T €7'702'899'T 95'88L'96L'T 29'928'229'T 2€'69€'809'T T0'T6Y'6YL'T ¥9'518'018'T
06'2r2'LES'E 20'2€6'7L0'Y 62°6v8'V€9'Y 9T'TOT'696'7 96'T6€'8L€'S 62'22L'702'9 29'621'626'S 6€'280'62T'9 08'08€'vSt'9 Sv'0£8'€58'9
YEErY'¥89'2T 05'2TE'SPZ VT 82'€50'LES'YT 60'T66'06€'ST S0'€90'YTE'9T 9.°115'926'ST 6LT2T'2SE'ST 2Y'Y9S'TL9'ST 29'9€5'98T'9T T6'6L1'8G€'9T

2T'S6T'6YT S

11'261'085'05

18'/¥T1'90V'GS

ST'6SS'SYE'LS

66'966'G82'LS

22'¥S€'120'6S

€1°206'0€L'LS

€T'2LE'LYL'6S

09'656'9TS'T9

¥9'222'992'T9

v€'629'8.8 €Y'9LY'9v6 €5°0TE'9T6 €56°205'656 €L°8€L'0€8 61°668'8LL'T ¥5'S22'L00'T €6'2ZT'E8E'T 8TVET'TYO'T ¥2'198'60T'T
80'985'0YT'6 89'G€.'869'6 ¥€'LG2'VET'TT 9T'899'VEL'TT 22'8€L'T0L'0T 82'60€'201'6 00'68€'TLL'8 81'S0€'590'0T 29'EVY'20L'TT 99'850'870'TT
0L'980'€6S 99°/8S'v0L 00'TY8'8yT'T 9Y'STT'v¥8 ¥0°'6€2'82S SL'EST'TYO'T 6T°067'SYE'T 2.°026'T80'T 08'862'9v6 ¥.'619'909
00'€68'9ES V€S 00'€66'0£2'6€$ 00'6€2'90T'2v$ 00'892'L08'ev$ 00'182'522'Sv$ 00'268'86L'9v$ 00'862'909'9%$ 00'€20'L12'Lv$ 00'6.0'L28'Lv$ 00'€69'T00'6V$
S00¢ 900¢ 2002 800C 600C [05r4 T10C [4104 €T0C v10C
a3LianvNn

WP-Cu LIGIHX3

SANNd TVINIANNYGIAOD "STONVIVE ANNd NI STONVHD

L1OIY1SIA TOOHOS TVNOIOIY NV LI¥VE-NOLONINT 1S

-9 3INPaYds Y4VD :92In0s

sainipuadxe [endesuou
Jo abejuadiad e se 8a1nI8s 18

sadueleq puny ul abueyd 1aN

(sasn) saa1nos Buroueuly JaLo [e10
a[es puog/paules 1sais|
pajaoues sjueln
Juabe mo1ose spuoq papunyal o Juswied
90UENSS] JO 150D
SpUOQ 40 B[es Uo wnjwaid
spaadoud puog
(pe196png-uou) sases) [ended
(sasn) sa2inos Buloueuly J8Yylo

sainypuadxa (1apun) Jeno

Sanuanal Jo (AoualoleQ) Ssax3

sainypuadxa [e10 1
sabseyd Jayio pue 1sai8u|
lediound

:80IM8S 1980

|00YoS Jsueyd

Aepno eyded
syeuaq aakojdwa pareso|eun
$92IAI9S Uoneuodsue.) JUSpNIS
QouBUSURW pUe suonesado Jue|d
ABOJOUYDS | UONRLLIOJU| UOHEISIUIUPY/SSDIAISS [eUdD)
SIINIBS SANRISIUIWIPY [00YIS
SOOIAIBS SAIRLISIUIWPE [2ISUSD
SBIIAIBS paje[dl uooNAsUl pue JUspnS
uomny

:s921A19S Hoddng
uononasul JBYo
uononIsul uoleaNpa [eads
uononsu| Jejnbay

uononasuj

sainypuadx3

anuanal [el0L
$90.N0S [e1opa-
$99IN0S ajelS
SNoBUE|BOSIN
Ana| xe

sanuanay

110



8.°¥90'7.LS
00°95€'T89
2€'669'9CT'T
65'925'9¢8
65°0,0°92S
LT'TO00E0'T
00°€97'T8C'T
00¥0T'850'T
GZ'98€'SY6
ZS'vr0°'08S

[eloL

«G-Ca LI9IHX3

$

82°9v.'CS
0v'956'6¢
T6°86.'66€
TS°L06'66
9e'STY'TO0T
2L'18S'6YT
99'v9'6Y
¥0°909'T9
9.°8vC'€e
¥2'90€'ET

SICENEERSI

65°€0€'79¢ 12'1v2'26T ¥9°29.v9
06'799'T.2 9/°2T2'G9¢€ ¥6°'12SVT
00°66S'6EE 1€'150'98¢ ¥0°0v2‘TOT
92°20T'00v 00'925'02¢ 28°066'G0T
8€'8TC'EGC v92LT VT T2 v92've
68'2/1'/29 12'666'G9T 62'TvC .8
¥°9017'8G6 GE'/8T'GST ¥6°86£'2S T9'GZ8'G9
€9'929'699 8¢'Z8r'LeC ¥8'8.€'8S TT0TO'TE
¥2'8TE /€S G/ VZT'6.T 11'G2.'62 €€°696°GoT
TT'0TT'G9¢ $ TO0'660'GIT $ /SPveo‘ee $ 6S¥0S‘€E0T
spunjy swoou[ [STENHSEN] uonint
uoneyodsuel | [ewuay uQ 1saJalu|
da3aLianvNn

304dN0OS Ad INNIATYH TvOOT d3HLO ANNH TVHINTD
13141S1d TOOHOS 1T¥YNOIOFY NV LIdVH-NOLONINT TS

SPJ0dayYy 1011SI 92IN0S

G002
900¢
1002
800¢
6002
0TOZ
TT0C
Z¢10¢e
€T0¢

$ ¥10¢

0g aunr pspud
Jea A [eosi

111



00T$ Jad aue sajel xe] :(q)

sajuedwo) walsAs Jabuassaly pue ydelbs|a] ‘suoyds)a] jo uswdinb3 pue suawsaldw) ‘A1suiyde|y Jo anjeA sjgqexe] :(e)

uofexe] Jo pieog Ajunod ay) Aq palaplo UsYm SINJJ0 JUBWISSISSeay

‘uonexe} Jo pJeoq Aunod yoea Ag paysiigelsa (anjea 1aytew 1o Jrej) anjea anJj jo abejuadlad sawos e passasse a(g 0} palinbai s| Aladoud [eay 810N
10Ssassy xe] [edidluniy pue Arewwns 1si| Xe | Sp102ai 1911sIg :82IN0S

87T G6EV6E'T8L'E GZ€'T0S'S6T'T GZ8'760'S 005'00%'06T'Z  000°ZTT'9 00£'206'8S 00£'STO'9YZ 009'225' LY 005'2€6'2LL'T 008'TZ6'8S 5002
0651 00T'T96°06T % 6/5'861'G52'C 6.0'T9S'Y 00G'/€9'0S2'Z  000°ZTT‘9 008'Z6T'6G 00L'712'LG2 008'SET'2Y 006'6TT'v28'T 00£'298'T9 9002
188°0 G56'296'729'Y G09'TTIS'062F  SOST669 00T'025'€82'F  00,°989'ZT 00S'STT'ETT 009'G06°LTS 002'0v€'8L 008'€8T'TLY'E 00£'882°'06 1002
2260 87" T99°ETS ¥ €Z6'I8Y'80E'Y  8Y6Y8Y'O G/6'966'TOE'Y  002'989°ZT 009'ZG8'GTT 002'088'7TS 000'88L°LL G/9'€2Z'V8Y'E 008'595'96 8002
€20'T 257'962'882 7 169'0T8'TIOY  22£'S52'S G/E£'G55'000F  00V'6€0°ZT 00T'292°2TT GZG'0ET'TSS 00€'6TL'2L 0SL'96L'VLT'E 00£'209'€8 6002
2501 0L0'TEE'E6ZY S8Y'EET'GER'E 688'79T"L 965'896'£26'€  00¥'000°ZT 96v'EVY'20T 005887285 008'€LT VL 00€'TY'GL0'E 00T'TZY'9L 010z
0T 829'628'STZY 808'0ST'2S6'E ZIE05L°L 967'00v'v¥6'E  007°000°ZT 962'211'66 00T'V65'665 00S'6EY'GL 006'T62'980°E 00£'29€'TL 1102
790°T SST'TIV'OET Y S2'892'296'€ 60L'ETE'S 9EG'VGE'ESH'E  00Z'€TLZT 965'T07"20T 0v.'906'209 002'256'SL 00£'VSE'L60'E 005'929'v9 z102
8/0'T LIEVL6'LTOY 822'865'8L6'C Z6TYST'8 9S0'VY'0L6'E  00Z'€TL'ZT 969'668'60T 0v6'952'TT9 00S779°2L 009'68T'60T'E 00T'0¥Z'¥S €102
960'T$ 612'T09°2G8'€$ TIT'€80'2L6'E$ TIT'€80'2L6'ES  00Z'€TL'ZI$  96V'2ST'90T$  OV9'VBE'609% 002'262°0/$  00E'TZL'90T'E$ 612'608'99% 102
dn oley Xe | .‘m:_m> a|gexe | aN[eA Passassy :.,_mz.‘ctmgﬂ resnpuj [elniswiwiod ‘Bay wieq [enuspisay pueT juede\ Qg sung
|ooyos pazienb3 Aunoo) uonenieA a1and rejoL papu3
108117 [e101 [enjoy 1s3 18BN eaA [eosl4
aILanvNn

dIHSNMOL NV1IdVY - ALd3d0dd F719VXVL 40 INTVA TVNLOV ANV INTVYA A3SS3SSY
10141S1d TOOHOS TVNOIO3d NVLIdVH-NOLONINT TS

T# 133HS
«9-C. L19IHX3

112



00T$ Jad aue sajel xe] :(q)

sajuedwo) walsAs Jabuassaly pue ydelbs|a] ‘suoyds)a] jo uswdinb3 pue suawsaldw) ‘A1suiyde|y Jo anjeA sjgqexe] :(e)

uofexe] Jo pieog Ajunod ay) Aq palaplo UsYm SINJJ0 JUBWISSISSeay

‘uonexe} Jo pJeoq Aunod yoea Ag paysiigelsa (anjea 1aytew 1o Jrej) anjea anJj jo abejuadlad sawos e passasse a(g 0} palinbai s| Aladoud [eay 810N
10Ssassy xe] [edidluniy pue Arewwns 1si| Xe | Sp102ai 1911sIg :82IN0S

£66'0 0£9'880'TSY £96'218'0vY £92'168'Y 00/'ST6'SEY 000'€52'9€E 000'658'2 00.'€88'78T 009'06€'802 00%'625'E 5002
1660 8EE'TE0'V0S £€9'8T8'S8Y €€L'T2L'S 006'960'08Y 00T'v/8'6€E 00¥'00T'E 00.'258'26T 006'G69'7EZ 008'895'Y 9002
2€6'0 £€2'/85'25G ¥8.'88.'€2S ¥85'560'9 002'€69'2TS 009'€52'Tv 00T'252'E 002'508'602 002'TSP'852 00T'926'Y 1002
18870 2ST'€L0'295 695'0VE'6ES 698'058'2 00.'68V'TES 002'/66'2y 000'59€'E 005'602'122 00S'206'852 005'0T0'S 8002
€201 6.%'989'0.G ¥88'S0L ‘TS ¥8E'sv2'9 005'09%'SES 000'vEZ'2y 00T'TS9'E 002'8VL'ere 002'L2E'TPe 000005y 6002
L0T'T 986'7/8'SYS §56'689'8.Y GSE'8sY'y 009'T0Z'VLY 002'076'6€ 000'€22'E 00T'€66'0TZ 009'Z¥T'9TZ 002'206'€ 0102
v6T'T £5€'€25'S2S ¥98'78€'ToY ¥90'805'E 008'c/8'2SY 000'6.6'2€E 000'260'E 00L'SEY'202 00%'265'0T2 002'69L'E 1102
00Z'T 8/T'960'8LY 182'G9E'0SY 100'60L'Z 082'959'Lvv 00v'2€6'9€E 000'22L'T 08V'vSEV6T 006'€S1'0TZ 00S'8ET'E z102
2621 ¥66'S9.'TOV GST'STE'62Y 650'760'2 00T'6T2 L2V 00T'696'GE 00/'/55'2 002'0£8'08T 006'GET'SOZ 002'S52L'C £102
00£'T$ G9/'29E'VSY$  00V'TEE'OVYS 00V'TES'OVY$S  00Z'TZL'9E$  002°289'C$ 00£'G/Z'88T$ 00S'T26'602$  00.'SZL'Z$ v102
dn oley Xe | aneA a|gexe | Mﬂ‘_wmo‘_n_ ﬂmEme_ anje/\ passassy :.,_mz.‘ctmgﬂ rersnpuj [elniswiwio)d C.:MH_-N m [enuspisay pueT Juede) Qg sung
|00Yyds U&N:G:Um_ \GCJOUV uonenjea allgnd Xe] Ss97 lelo papu3l
10811 [e10L [enjoy 1s3 BN eaA [eosl4
gaLanvNn

HONOJOd NOLONINTTH - ALY3d0Odd F1dVXVL 40 INTVA TVNLOV ANV INTVA dISSISSY
1O141SI1d TOOHOS TVNOI93Y NV LIHVH-NOLONINT TS

¢# 133HS
«9-C. 119IHX3

113



EXHIBIT "J-7"

SHEET #1
FLEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT
DIRECT AND OVERLAPPING PROPERTY TAX RATES
UNAUDITED
Township of Raritan Overlapping Rates

Fiscal Year General Total Direct Hunterdon Total Direct and

Ended Obligation School Township of Central Hunterdon Overlapping

June 30, Basic Rate (a)  Debt Service (b) Tax Rate Raritan High School County Tax Rate

2014 $1.023 $0.073 $1.096 $0.307 $0.552 $0.359 $2.314
2013 0.999 0.079 1.078 0.308 0.557 0.368 2.311
2012 0.979 0.085 1.064 0.299 0.554 0.370 2.287
2011 0.957 0.090 1.047 0.296 0.553 0.370 2.266
2010 0.958 0.094 1.052 0.294 0.541 0.377 2.264
2009 0.927 0.096 1.023 0.265 0.511 0.369 2.168
2008 0.832 0.090 0.922 0.243 0.474 0.348 1.987
2007 0.797 0.090 0.887 0.248 0.465 0.360 1.960
2006 1.437 0.153 1.590 0.360 0.828 0.662 3.440
2005 1.293 0.188 1.481 0.307 0.774 0.648 3.210

Source: District Records and Municipal Tax Collector
(Rates are per $100 of assessed value)

NJSA 18A:7F-5d limits the amount that the district can submit for a general fund tax levy. The levy when
added to other components of the district's net budget may not exceed the prebudget year net budget by
more than the spending growth limitation calculated as follows: the prebudget year net budget increased
by the cost of living or 2.5 percent, whichever is greater, plus any spending growth adjustments.

(a) The district's basic tax rate is calculated from the A4F form which is submitted with the budget and the Net
valuation taxable

(b) Rates for debt service are based on each year's requirements.
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EXHIBIT "J-7"

SHEET #2
FLEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT
DIRECT AND OVERLAPPING PROPERTY TAX RATES
UNAUDITED
Borough of Flemington Overlapping Rates

Fiscal Year General Total Direct Hunterdon Total Direct and

Ended Obligation School Borough of Central Hunterdon Overlapping

June 30, Basic Rate (a)  Debt Service (b) Tax Rate Flemington High School County Tax Rate

2014 $1.214 $0.086 $1.300 $0.891 $0.427 $0.351 $2.969
2013 1.198 0.094 1.292 0.784 0.447 0.360 2.883
2012 1.105 0.095 1.200 0.685 0.492 0.343 2.720
2011 1.092 0.102 1.194 0.543 0.632 0.364 2.733
2010 1.008 0.099 1.107 0.581 0.524 0.370 2.582
2009 0.927 0.096 1.023 0.508 0.480 0.316 2.327
2008 0.803 0.084 0.887 0.488 0.494 0.323 2.192
2007 0.837 0.095 0.932 0.478 0.540 0.330 2.280
2006 0.896 0.095 0.991 0.496 0.552 0.341 2.380
2005 0.867 0.126 0.993 0.510 0.527 0.360 2.390

Source: District Records and Municipal Tax Collector
(Rates are per $100 of assessed value)

NJSA 18A:7F-5d limits the amount that the district can submit for a general fund tax levy. The levy when
added to other components of the district's net budget may not exceed the prebudget year net budget by
more than the spending growth limitation calculated as follows: the prebudget year net budget increased
by the cost of living or 2.5 percent, whichever is greater, plus any spending growth adjustments.

(a) The district's basic tax rate is calculated from the A4F form which is submitted with the budget and the Net
valuation taxable

(b) Rates for debt service are based on each year's requirements.
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Fiscal Year
Ended
June 30,

2014
2013
2012
2011
2010
2009
2008
2007
2006
2005

FLEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT

PROPERTY TAX LEVIES AND COLLECTIONS

Taxes Levied
for the
Fiscal Year

$43,235,657.00
42,504,107.04
41,733,971.18
41,075,313.53
41,729,291.63
40,364,516.65
39,102,565.20
37,065,195.30
34,646,664.10
30,366,963.11

TOWNSHIP OF RARITAN

UNAUDITED

Collected within the Fiscal Year of the Levy (a)

Amount

$43,235,657.00
42,504,107.04
41,733,971.18
41,075,313.53
41,729,291.63
40,364,516.65
39,102,565.20
37,065,195.30
34,646,664.10
30,366,963.11

Percentage

of Levy

100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

Source: District records including the Certificate and Report of School Taxes (A4F form)

EXHIBIT "J-9"
SHEET#1

Collections in

Subsequent Years

Note: School taxes are collected by the Municipal Tax Collector. Under New Jersey State Statute, a municipality is
required to remit to the school district the entire property tax balance, it is the amount voted upon or certified prior
to the end of the school year.
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EXHIBIT "J-9"
SHEET # 2

FLEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT
PROPERTY TAX LEVIES AND COLLECTIONS
BOROUGH OF FLEMINGTON
UNAUDITED

Fiscal Year Taxes Levied Collected within the Fiscal Year of the Levy (a)

Ended for the Percentage Collections in
June 30, Fiscal Year Amount of Levy Subsequent Years

2014 $5,766,036.00 $5,766,036.00 100.00% -

2013 5,322,971.96 5,322,971.96 100.00% -

2012 5,483,051.82 5,483,051.82 100.00% -

2011 5,530,984.47 5,530,984.47 100.00% -

2010 5,069,600.37 5,069,600.37 100.00% -

2009 4,860,764.35 4,860,764.35 100.00% -

2008 4,884,702.80 4,884,702.80 100.00% -

2007 5,041,543.70 5,041,543.70 100.00% -

2006 4,584,328.90 4,584,328.90 100.00% -

2005 4,169,929.89 4,169,929.89 100.00% -

Source: District records including the Certificate and Report of School Taxes (A4F form)

Note: School taxes are collected by the Municipal Tax Collector. Under New Jersey State Statute, a municipality is
required to remit to the school district the entire property tax balance, it is the amount voted upon or certified prior
to the end of the school year.
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Fiscal Year
Ended
June 30

2014
2013
2012
2011
2010
2009
2008
2007
2006
2005

FLEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT

RATIOS OF NET BONDED DEBT OUTSTANDING

UNAUDITED

General Bonded Debt Outstanding

General
Obligation
Bonds

$36,640,000.00
38,470,000.00
40,515,000.00
42,717,000.00
45,076,000.00
47,594,000.00
50,149,000.00
52,479,000.00
54,089,000.00
56,209,000.00

Deductions

Net General
Bonded Debt

Outstanding

$36,640,000.00
38,470,000.00
40,515,000.00
42,717,000.00
45,076,000.00
47,594,000.00
50,149,000.00
52,479,000.00
54,089,000.00
56,209,000.00

Percentage of
Actual Taxable
Value (a) of

Property

0.83%
0.87%
0.92%
0.97%
1.02%
1.05%
1.03%
1.09%
1.97%
2.13%

EXHIBIT "J-11"

Per Capita (b)

*

1,444.45
1,525.07
1,599.95
1,683.95
1,768.04
1,872.56
1,961.39
2,028.16
2,122.62

Note: Details regarding the district's outstanding debt can be found in the notes to the financial statements.
(a) See Exhibit NJ J-6 for property tax data.
(b) Population data can be found in Exhibit NJ J-14.

* - Data Not Available
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FLEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT

DIRECT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT

AS OF DECEMBER 31, 2013

UNAUDITED
Debt

Governmental Unit Outstanding
Debt repaid with property taxes

Flemington Borough $8,001,016.83

Raritan Township 18,091,082.12
Other debt

Hunterdon County 69,514,671.77

Subtotal, overlapping debt
Flemington-Raritan Regional School District Direct Debt

Total direct and overlapping debt

Source: Municipal Chief Financial Officer, County Treasurer's Office

Note: Overlapping governments are those that coincide, at least in part, with the geographic boundaries of the District.

Estimated
Percentage

Applicable (a)

100.00%
100.00%

21.12%

EXHIBIT "J-12"

Estimated Share
of Overlapping
Debt

$8,001,016.83
18,091,082.12

14,683,964.08

$40,776,063.03

41,575,359.09

$82,351,422.12

This schedule estimates the portion of the outstanding debt of those overlapping governments that is borne by the residents and
businesses of the district. This process recognizes that, when considering the District's ability to issue and repay long-term debt, the

entire debt burden borne by the residents and businesses should be taken into account. However this does not imply that

every taxpayer is a resident, and therefore responsible for repaying the debt, of each overlapping payment.

(a) For debt repaid with property taxes, the percentage of overlapping debt applicable is estimated using taxable assessed property
values. Applicable percentages were estimated by determining the portion of another governmental unit's taxable value that is within

the district's boundaries and dividing it by each unit's total taxable value.
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FLEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT

DEMOGRAPHIC AND ECONOMIC STATISTICS

Personal Income (b)

UNAUDITED

Per Capita
Personal Income (c)

Year Population (a)
2014 *
2013 26,633
2012 26,566
2011 26,699
2010 26,768
2009 26,919
2008 26,781
2007 26,756
2006 26,669
2005 26,481
Source:

(a) Population information provided by the NJ Dept. of Labor and Workforce Development.

*

*

1,916,232,146
1,851,842,640
1,749,181,728
1,778,296,059
1,843,255,887
1,829,334,476
1,733,538,338
1,603,212,702

*

*

$72,131
69,360
65,346
66,061
68,827
68,371
65,002
60,542

EXHIBIT "J-14"

Unemployment Rate (d)

Elemington

4.80%
7.60%
7.40%
7.50%
7.30%
4.00%
3.10%
3.60%
3.60%
3.70%

Raritan

5.80%
3.80%
3.70%
3.80%
3.70%
2.00%
1.50%
1.80%
1.80%
1.60%

(b) Personal income has been estimated based upon the municipal population and per capita personal income presented.

(c) Per capita personal income by municipality estimated based upon the 2000 Census published by the US Bureau of

Economic Analysis.

(d) Unemployment data provided by the NJ Dept. of Labor and Workforce Development.

* - Data Not Available
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COMPANY

SAIF

SAIF

SAIF

SAIF

SAIF

SAIF

SAIF

SAIF

SAIF

CAN

Hanover

SAIF

Source:

FLEMINGTON-RARITAN REGIONAL SCHOOL DISTRICT

INSURANCE SCHEDULE

6/30/2014
UNAUDITED

TYPE OF COVERAGE

Property Blanket Building and Contents-
Replacement Cost Values

Environmental/Pollution

Fungi and Legimella

General Liability

- Each Occurrence

- Personal Injury

- Fire Damage

- Medical Expense (Excluding Students)
- Employee Benefit Liability

- Aggregate

Automobile Coverage

- Combined Single Limit

- Hired/Non-Owned

- Uninsured/Underinsured

Crime Coverage

- Employee Theft/per Loss

- Theft, Disappearance and Destruction

- Robbery and Safe Burglary - Property Other Than
Money and Securities

- Forgery or Alteration

Cyber Liability

- Third Party Pool Limit

- Third Party Each Member

- First Party

Credit Monitoring and Public Relations

Boiler and Machinery Coverage

Umbrella Liability Coverage
- Occurrence Limit
- Aggregate Limit

Board of Education
- Liability Wrongful Acts Coverage
Each Loss/Aggregate

Fidelity Bonds
- Treasurer of School Monies

- School Business Administrator/Board Secretary
Workers Compensation
- Each Accident

- Each Employee
- Aggregate

District Records
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COVERAGE

$250,000,000

1,000,000 occurrence

25,000,000 aggregate

500,000 occurrence

2,000,000 aggregate

5,000,000
5,000,000
5,000,000

5,000

5,000,000

5,000,000
5,000,000

15,000/30,000/50,000

500,000
50,000

50,000
50,000

20,000,000
2,000,000
2,000,000

100,000,000

5,000,000
5,000,000

5,000,000

300,000
150,000
5,000,000

5,000,000
5,000,000

EXHIBIT "J-20"

DEDUCTIBLE

$2,500

5,000

50,000

1,000

100,000
100,000
100,000

2,500

10,000
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EXHIBIT "K-1"

SUPLEE, CLOONEY & CoMPANY

CERTIFIED PUBLIC ACCOUNTANTS
308 East Broad Street, Westfield, New Jersey 07090-2122
Telephone 908-789-9300 Fax 908-789-8535

E-mail info@scnco.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF BASIC FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable President and Members

of the Board of Education
Flemington-Raritan Regional School District
County of Hunterdon

Flemington, New Jersey 08822

We have audited, in accordance with the auditing standards generally accepted in the
United States of America, and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States, the
financial statements of Flemington-Raritan Regional School District (the "District") as of and for the
year ended June 30, 2014, and the related notes to the financial statements, which collectively
comprise the District’s financial statements, and have issued our report thereon dated October 21,
2014.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the
District’s control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Flemington-
Raritan Regional School District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the District’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.
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SUPLEE, CLOoONEY & COMPANY

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control that
might be material weaknesses or significant deficiencies. Given these limitations, during our audit
we did not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance
or other matters that are required to be reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the District’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the District’s internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

L le, e

CERTFIED PUBLICA(%UNTA S

7 A

PUBLIC SCHOO&./)(CCOUNTANT NO. 93

October 21, 2014
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EXHIBIT “K-2"

SUPLEE, CLOONEY & CoMPANY

CERTIFIED PUBLIC ACCOUNTANTS
308 East Broad Street, Westfield, New Jersey 07090-2122
Telephone 908-789-9300 Fax 908-789-8535

E-mail info@scnco.com

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE TO MAJOR FEDERAL
AND STATE FINANCIAL ASSISTANCE PROGRAMS AND
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH U.S. OMB CIRCULAR A-133 AND NEW JERSEY OMB CIRCULAR 04-04

Honorable President and Members

of the Board of Education
Flemington-Raritan Regional School District
County of Hunterdon

Flemington, New Jersey 08822

Report on Compliance for Each Major Federal and State Program

We have audited the Flemington-Raritan Regional School District's compliance with the
types of compliance requirements described in the OMB Circular A-133 Compliance Supplement
and the New Jersey OMB State Grant Compliance Supplement that could have a direct and
material effect on each of the Flemington-Raritan Regional School District's major federal and state
programs for the year ended June 30, 2014. The District's major federal and state programs are
identified in the summary of auditor’s results section of the accompanying schedule of findings and
guestioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations,
contracts, and grants applicable to its federal and state programs.

Auditor’'s Responsibility

Our responsibility is to express an opinion on compliance for each of the Flemington-
Raritan Regional School District’'s major federal and state programs based on our audit of the
types of compliance requirements referred to above. We conducted our audit of compliance in
accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations and New Jersey OMB 04-04. Those standards, OMB
Circular A-133 and New Jersey OMB 04-04 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal or state program
occurred. An audit includes examining, on a test basis, evidence about the Flemington-Raritan
Regional School District's compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for
each major federal and state program. However, our audit does not provide a legal determination
of the Flemington-Raritan Regional School District's compliance.
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Opinion on Each Major Federal and State Program

In our opinion, the Flemington-Raritan Regional School District complied, in all material
respects, with the types of compliance requirements referred to above that could have a direct and
material effect on each of its major federal and state programs for the year ended June 30, 2014.

Report on Internal Control Over Compliance

Management of the Flemington-Raritan Regional School District is responsible for
establishing and maintaining effective internal control over compliance with the types of
compliance requirements referred to above. In planning and performing our audit of compliance,
we considered Flemington-Raritan Regional School District’s internal control over compliance with
the types of requirements that could have a direct and material effect on each major federal and
state program to determine the auditing procedures that are appropriate in the circumstances for
the purpose of expressing an opinion on compliance for each major federal program and to test
and report on internal control over compliance in accordance with OMB Circular A-133 and New
Jersey OMB 04-04, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of
the Flemington-Raritan Regional School District’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal or state program on a timely basis. A material weakness in
internal control over compliance is a deficiency, or combination of deficiencies, in internal control
over compliance, such that there is a reasonable possibility that material noncompliance with a
type of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal or state program that is less severe than a material weakness
in internal control over compliance, yet important enough to merit attention by those charged with

governance.

Our consideration of internal control over compliance was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did not
identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the

scope of our testing of internal control over compliance and the results of that testing based on the
requirements of OMB Circular A-133 and State of New Jersey OMB 04-04. Accordingly, this report

is not suitable for any other purpose.
%%’/ @»ﬂ(%
N /

CERTIFIED PUBLIC AC(?UNTA
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PUBLIC SCHOCMCCOUNTANT NO. 93

October 21, 2014

134



“99UBISISSE [RIOURUI JO S3INPaYIS 0) Sajou Buikuedwose aeg

$ LE9SLEY s (ece0evse) $ $ ZE6LZT9 $ (EEECSOVY'T) $ VI6OESEIT $ $ 6219029 $
0277959 (82'8v9°€2) (60°6TT'65€) ¥9°'582'LGE (€9°€52'ST)
9'62502) 71'850°052) 05'825'6¢¢ YT/0€/9 ET/TIL $1'850'052
9v'L62'8T (ot'262'8T) ET/0€/9 2L €L°12€'98T
(PT'6TT'E) (v2'£80°9€) 09'896'2€ ¥T/0E/9 ET/TIL ¥1'/80°9E
26'682'T (c6'682'T) ET/0€/9 2L S€'68Y'TZ
0L'T95'9 (9v'6€9'29) 9T'T0Z'VL YT/08/9 ET/TIL 9T'T0Z'YL
(s2°gee's) GL'EEE'S £T/0€/9 TITIL £0°090'65
I9V6T LE (Sv'759°0€2) 2E6LC T wZv0v'280T) 00 VTV ZEET 988V 708
€6 VVEC 00cee ey 00 vveT) (€6ceeey) £T/TE/8 2IT/6 00'zee'ey
(62°0€0'%) sv'0 (vz'e€9'82) 00'85€'€Z 00'7¥2'T YT/08/9 ET/T/L 00'€0v'EE
S6'SLY'29 (66'822°2€) 00'6T6'€69 (00°v50'562) (96°'TTT'621) £T/TE/8 [4% 7 00'906'29T'T
(19°089'€6T) (eT'T2E'8) (8v'zL1'208) 00°652'T2€ 00'%50°'562 YT/0E/9 EUTIL 009T¥'210°T
(00'6€T'T) (rL'8ET'T) 000069 (92°006'9) £T/0/6 CUTIL 00'6£0'8
(00'66€'6) (00'66€'6) YT/0E/9 EUTIL 00°20L'TT
10602 (8L'vL2'0T) 00'720'v2 (00'899°G) (ez'062'8) £T/TE/8 2Ti6 00'986'€€
(e5'86€"t) 110 (v9'8vt'ze) 00'28€'2Z 00'899's YTI0€/9 ET/TIL 00'69%'T¥
$0'0LS'Y (05°'700'%S) 00'920'2S (00°0€T'YT) 9Y'GES'TT €T/TE/8 216 00°0T0'¥8
L9Y6T'LE (¥0'0) (62'L6€'TY) 00'29%'%9 00°0ET'¥T YT/0€/9 ET/TIL 0026582
(90'0) (00°586) 00'798'62 (00°2T2) (v6'859'82) ET/TE/B 2Ti6 00°0£6'60T
(25'900'8T) 900 (85'v2L'v2) 00'T05'9S 00212 YT/0€/9 ET/TIL 00'20T'%6
00019 (00°079)
$ $ $ $ $ $ 700019 $ $ (000T9) $  ET/0E/6 TITIL 00'0T9%
IV 9OINVED INNIATY [ERENZAEREL] SINTWISNCAY — STANLIANTAX3 [EEINEEE] INNOWY €102 0€ INNC oL [iesE] INAOWY
oL3na a3y¥343a SLNNOJ2V) A¥v13oang HSVO (43N0 VM) 1v JoId3d INVED auvmy
$T0Z '0€ INNC LV FONVIVE /4INOAYHYD 3JONVIVE O WY490¥d

Vv 31Nd3IHOS

¥T0Z "0€ ANNC d3AN3 dVIA TvOSId IHL JO4
SAQYVMY Tvd3d3d 40 S3INLIANTIXT 40 ITNAIHOS
1J1J1SId TOOHDS TYNOI9FY NVLIdVE-NOLIONINT T

VIN
VIN
VIN
VIN

VIN
VIN

€T-0TST-Sd
T-0TST-Sd
€T-0TST-1d
YT-0TST-1d
VIN
T-0TST-TON
€T-0TST-9710N
T-0TST-dTON
€T-0TST-9710N
T-0TST-dTON
€T-0TST-9710N
T-0TST-dTON

VIN

HIEANN
103royd
EINARS
"0 LNVHO

§SS0T
G5S°0T
€55°0T
€55°0T

§5S0T
§SS°0T

€LTV8
€LTV8
12078
L2078
VETY'¥8
VS9€'78
VS9€'v8
VS9€'78
VL9E'V8
V.98
YOTO'tv8
YOT0'¥8

YOI 8

FEEERIN
va4o
Ivyd3a3d

90UBISISSY [BIOURUIS [BI9P3S [BIOL

a1mynouby o Juswpedaq ‘SN [e10L
weiboid YyaunT |00ydS [euonen
weiboid yaun |00ydS [euonen
weiboud Isejieald |00YdS
weiboud Isepieaig |00Yds
:90UelSISSY ysed
weiboid yaun |00ydS [euonen
weiboid YyaunT |00ydS [euoneN
:(Sanpowwo)) adue)SISSY YseD-UoN
:uonesnp3 Jo wawedaq arels ybnoiyl-passed
a1 nauby Jo Juswuredsq 's'N
spun4 asudiaug

uoneanp3 Jo wawiedaq 'S'N [eI0L

qesia ynm uaipjiyd 1o sjuei [ooyosald ‘g ved 'v'3'a’l
CesI Ym UaIp|IyD 0} SIUBID [00Ydsald ‘g Med 'v'3'd’l
sanljigesia yum sfenpialpul ‘g led 'v'3°'a’l

SaNIIgesIa YIm S[enpiapul ‘g Wed v'3'd’l

doy auy 0} a0ey

uonisinbay abenBue ysijbug

uonisinboy abenbueT ysibug

Aurend 1ayoea] Buinoidw 'y Led

Ajrend 1ayoea] Buinoidwy ‘v Led
sa1ouaby UONEINP3 (€907 0} SIUEBID V Led |
sa10uaby UoNeONp3 (2007 0 SIUEID V Med ‘|

L
L
1L
L
1L
L
1N

:uoneanp3 Jo wawiedaq arels ybnoiy)-passed
uoneanp3 Jo uawiedaq 's'N
Spun4 anuanay [e1dads

spun4 qor uonesnpz
uoneanp3 jo uawuedad 's'N
pund esauag

FTLIL NVHO0Hd/HOLINVEO
HONOYHL-SSYd/JOLNVYHO Tvd3a3d

135



‘80UBISISSE [eloURUl JO SBINPayYos 0] sajou Buikuedwoooe sag

(T6'50690'TT) $ (00885265) $ 00086 $ vrS6e $ (6V'.S8'9LY)  $ cLllve $ (16G06290TT)  $ 96vhe 0y 0T $ $ 008C $ bvS6C $ ©2vi699y)  $
T00'5¥62E9'T) (00'SV62E9T 00'SV6ZEDT
(00'926'66) (00'926'566) 00'926'S66
(T6'VE0VEY'8) (00°885'269) 000286 vv's6e 6v'258'9LY) TLLLVT (T6VE0VEY'B) 96ELETYB'L 008LV'C v'S6c 9z V16'99Y)
TSezzeon) wTSve) Tszzeeon) 1€G86'0T Toz'805T)
(Szzzeon) wTSv8) (Szzzeon) TULLY'6
92'805'T (92'805'T)
(00'592°29T) (00°S9LZ9T) 00'59L'Z9T
(00'592°29T) (00°S9LZ9T) 00'59L'Z9T
L T0zY) 00086 vv'S6C IV L T0eY) 002L07T 008V'C v'S6C
(€6'88T°2) 00°22T 200) (€6'88T°2) 009TEC
002v0'T 0020’7
(29962) 00796 (ee0) (29°962) 00°T92'T
00085 00085
00799 00799
00°€L8 00°€L8
00769 00769
(v8'€69) 910 (v8'€69) 00769
(0Z'61€) 08'TYE'E (0z'61€) 00'T99'e
(80°€02) Y0Y86'E zr0 (80°€02) 00°289'%
00'8L 00'8L
vv's62 v'S62
W6'Sv2T528) (00'885°265) (SEZT0'9LY) (v6'SvLTS28) 65155 8Y9L (00°907°59%)
(76'€92°€08T) (SE°056'88) (¥6'€92°€08T) 6SETEVILT
0Z'5€7'88 (0z'5e2'88)
(00°8T7'22€) (00'8TY'Z22€) (00'8TY'22€)
00210258 (00210'25€)
08'85T°02 (08'85T'02)
0059+ T) (00'779'%T) (00'979'%T)
(00°0v9'922) (0v'sv0'22) (00°0v9'922) 09'765'6vZ
(00'525'€85'E) (g€'6€€'05€) (00°'525'€85'€) SO'SBT'EET'E
(00°562'€ET) (vv'1E0'ET) (00°562°€ET) 95°€92'02T
(00096'290'2)  $ (I8TLT'202) $ $ $ $ (00096'290'7)  $ 61'88'S98'T  $ $ $ $ $
SIUNLIANIdXI ERGIZ\EREN] YOLNVHO 3INNIATY (318YAI303Y S3ONVIvE SIUNLIANIdXI [eEINERER] LNNOWY HOLNVYO 3INNIATY [EREIZNERER]
V1OL Adv139ang oL3na JeENNEREL] SLNNODOY) HVIA YOI Advi3oang HSYO HINOAHHYO oL3na JeERNEREN] SLNNOJOY)
IALYINNND ¥T0Z '0€ INNC 1V IONVIVE 40 INIWAVAIY €702 '0€ INNC LV IONV Ve
OWIW /SLNaWLSNCaY
$T0Z ‘0€ INNC AIANT ¥YIA WOSIH FHL ¥O4
JONVLSISSY IONVNIH 31VLS J0 STANLIANIdX3 40 TINAIHOS
1014110 TOOHOS TYNOIOTH NYLIMYS-NOLONINT T4
€ 3INa3HOS

b

« LI8IHX3

VT/0€/9 ETTIL
VT/0€/9 ETTIL
VT/0E/9 ETIL
ET/0E/9 UL
VT/0E/9 ETTIL
VT/0E/9 ETIL
ET/0E/9 UL
VT/0E/9 ETIL
VT/0E/9 ETTIL
ET/0E/9 UL
VT/0E/9 ETTIL
ET/0E/9 UL
VT/0E/9 ETIL
VT/0E/9 ETTIL
VT/0E/9 ETIL
ET/0E/9 UL
80/0€/9 SO/T/L
VT/0E/9 ETTIL
ET/0E/9 UL
VT/0E/9 ETIL
ET/0E/9 UL
ET/0E/9 UL
VT/0E/9 ETTIL
VT/0E/9 EUTIL
VT/0E/9 ETTIL
VT/0E/9 EUTIL
VT/0E/9 ETTIL

oL WOoyd

do3d INVHEO

00'S¥6'2€9'T
00'926'566

Sz'eee’or
LY'v19'0T

00992'29T

00'9TE'T
00°08¥'T

00609t

00'€95'6

¥6'€92'€08'T
LZT90E'TTL'T
00'8TY'2LE
002T0'LS€
08'85T'02
00'v79'vT
00'0v9'9.2
00'G25'€8S'€
00'562'€ET
00°096'290'C

ANNOWY
auvmvy
"0 WVHO0dd

$

T00-5605-v€0-S67-¥T
900-5605-v€0-S67-¥T

JUBISISSY [BloURUIS BJeIS [el0L

Slauag [EIIPA UBWAIRY-1SOd HVdL Jeysag-uo
4vdl Jeusg-uo

pung [essus

pny 9Buis Buiuiwiziag 1oj paziin sUNOWY jeyag-uo

Bunsa upny a|buIs 0) 109IgNS SoUEISISSY [BIOURUIS B)EIS [10)

€20-05€€-0T0-00T-¥T
€20-05€€-0T0-00T-ET

GL0-0CTSV€0-S6V-VT

0£0-02TS-¥€0-00T-¥T
90-0¢TS-¥€0-00T-€T
¥90-0CTS-¥€0-00T-¥T
€L€-0¢TS-¥€0-00T-¥T
€L€-0CTS¥€0-00T-€ET
£90-02TS-¥€0-00T-¥T

990-0¢TS-¥€0-00T-ET
990-0¢TS-¥€0-00T-¥T
990-0¢TS-¥€0-00T-¥T
990-0¢TS-¥€0-00T-¥T
990-0¢TS-¥€0-00T-€ET

8T¥-0CTS-¥€0-00T-90

200-560S-¥€0-S6v-¥T
200-5605-v€0-S67-ET
€Ly-0CTS¥€0-00T-¥T
€L¥-02TS-¥€0-00T-ET
¥0-0CTS-V€0-S67-ET
¥0-02TS-¥€0-S6v-¥T
¥10-0CTSV€0-S6v-¥T
8L0-0CTS¥€0-S6V-VT
¥80-0CTS-¥€0-S6v-¥T
680-0CTSV€0-S6V-VT

"3ENNN LO3r0dd
3LVLS ¥O INVHO

(areys ale1S) Weiboid yaunT [00ydS [euoneN
(21BYS A1BIS) WeIboid YounT [00YdS [euoeN
pun asudiaug

| 80AL - PIY 99IAIBS 1930
pung 8219 1990

PIV %00GIx8L 3
PV %00qXa L 9|
IV ADOJOUY93 | )
pIv ABOJoUY93] 9!

S80IMIBS ATRlXNY
uononaIsu| [elusWaldans
uononaisu| [eluswajddns

uoneOlISSE|D PUE UoNeUIUeXT
yo9ads aMl081I0D
149930 8ANDB1I0D

S80IM8S paddedlpueH

PV 9ANd-UON "C'N

uoneonp3 Jetoereyd

:SpuUNZ anuaAvY [e1ads

uoINqUIUOY AILINYAS [e190S HVd L PasINquIy
uoINQUILOD AIINDBS [B190S HVd L PasINquuiy
PIV SIS0D UOREONpP3 [e09ds Areuipioenx3
PV SISO UONEONP3 [e103AS ARUIpIORIXT
PV UoieLOdSUEL | JlGNAUON
Py UolelOdSUeL | OlIgNAUON
PIV uonenodsuel L
Py uoneziienb3
pIvY Alundas
Pl uoneonp3 [erads
Spund [e1ous9
uoneINp3 0 UBWEdaQ SRS

FTLL AVHOOH/HOLNVYEO J1VIS

136



NOTE 1:

NOTE 2:

NOTE 3:

EXHIBIT “K-5"
Flemington-Raritan Regional School District
Notes to the Schedules of Expenditures of Federal Awards
and State Financial Assistance
Year Ended June 30, 2014

GENERAL

The accompanying schedules of expenditures of federal awards and state
financial assistance include federal and state activity of the Board of Education,
Flemington-Raritan Regional School District. The Board of Education is defined in
Note 1 to the Board’'s basic financial statements. All federal and state awards
received directly from the federal and state agencies, as well as federal awards
and state financial assistance passed through other government agencies is
included on the schedule of expenditures of federal awards and state financials
assistance.

BASIS OF ACCOUNTING

The accompanying schedules of expenditures of awards and federal awards and
state financial assistance are presented on the budgetary basis of accounting with
the exceptions of programs recorded in the food service fund, which are
presented using the accrual basis of accounting. These bases of accounting are
described in Note 1 of the Board's basic financial statements. The information in
this schedule is presented in accordance with the requirements of OMB Circular
A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Therefore, some amounts presented in this schedule may differ from amounts
presented in, or used in the preparation of, the basic financial statements.

RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

The basic financial statements present the general fund and special revenue fund
on a GAAP basis. Budgetary comparison statements or schedule (RSI) are
presented for the general fund and special revenue fund to demonstrate finance-
regulated legal compliance in which certain revenue is permitted by law or grant
agreement to be recognized in the audit year, whereas for GAAP reporting,
revenue is not recognized until the subsequent year or when expenditures have
been made.

The General fund is presented in the accompanying schedules on the modified
accrual basis with the exception of the revenue recognition of the last state aid
payment in the current budget year, which is mandated pursuant to N.J.S.A.
18A:22-44.2. For GAAP purposes that payment is not recognized until the
subsequent budget year due to the state deferral and recording of the last state
aid payment in the subsequent year. The special revenue fund is presented in the
accompanying schedules on the grant accounting budgetary basis which
recognizes encumbrances as expenditures and also recognizes the related
revenue, whereas GAAP basis does not. The special revenue fund also
recognizes the last state aid payment in the current budget year, consistent with
N.J.S.A. 18A:22-44.2.
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Flemington-Raritan Regional School District
Notes to the Schedules of Expenditures of Federal Awards
and State Financial Assistance
Year Ended June 30, 2014

NOTE 3: RELATIONSHIP TO BASIC FINANCIAL STATEMENTS (CONTINUED)

The net adjustment to reconcile from the budgetary basis to the GAAP basis is
($4,525.00) for the general fund and $19,155.96 for the special revenue fund. See
the notes to the required supplementary information for a reconciliation of the
budgetary basis to the modified accrual basis of accounting for the general and
special revenue funds. Federal awards and state financial assistance revenues
are reported in the Board'’s basic financial statements on a GAAP basis as follows:

Federal State Total

General Fund $10,876,091.94 $10,876,091.94
Special Revenue Fund $1,109,851.24 4,201.72 1,114,052.96
Debt Service Fund 167,765.00 167,765.00
Food Service Fund 359,119.09 10,322.25 369,441.34
Total Awards &

Financial Assistance $1,468,970.33 $11,058,380.91 $12,527,351.24

NOTE 4: RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts
reported in the related federal and state financial reports.

NOTE 5: OTHER

Revenues and expenditures reported in the Food Distribution Program represent
current year value received and current year distributions respectively. The
amount reported as TPAF pension contributions represents the amount paid by
the state on behalf of the district for the year ended June 30, 2014. TPAF Social
Security contributions represent the amount reimbursed by the state for the
employer’s share of Social Security contributions for TPAF members for the year
ended June 30, 2014.
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Flemington-Raritan Regional School District
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2014

Section | — Summary of Auditor’s Results

Financial Statements

(1)
(2)

3)

Type of Auditor's Report Issued:
Internal Control Over Financial Reporting:
@) Material weakness identified?

(b) Significant deficiencies identified that are not considered
to be material weaknesses?

Noncompliance material to basic financial statements noted?

Federal Program(s)

(1)

(2)

(3)

(4)

()

(6)

Internal Control Over Major Federal Programs:
(a) Material weakness identified?

(b) Significant deficiencies identified that are not considered
to be material weaknesses?

Type of Auditor’'s Report issued on compliance for major federal
program(s)?

Any audit findings disclosed that are required to be reported in
accordance with Section.510(a) of Circular OMB A-133?

Identification of Major Federal Program(s):

Grant
Program Number

IDEA Part B 84.027
IDEA Preschool 84.173

Program Threshold Determination:
Type A Federal Program Threshold > $300,000.00
Type B Federal Program Threshold <= $300,000.00

Auditee qualified as a low-risk auditee under OMB Circular A-133?
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Unmodified

No

No

No

No

No

Unmodified

None Reported

Yes



Flemington-Raritan Regional School District
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2014

Section | — Summary of Auditor’'s Results (Continued)

State Program(s)

(1) Internal Control Over Major State Programs:
(a) Material weakness identified? No

@) Significant deficiencies identified that are not considered
to be material weaknesses? No

(2) Type of Auditor’'s Report issued on compliance for major state
program(s)? Unmodified

3) Any audit findings disclosed that are required to be reported in

accordance with NJ OMB Circular 04-04? None Reported
4) Identification of Major State Program(s):
Program Number

Debt Service Aid 495-034-5120-075

Equalization Aid 495-034-5120-078

Special Education

Categorical Aid 495-034-5120-089

Security Aid 495-034-5120-084

(5) Program Threshold Determination:
Type A State Program Threshold > $331,887.18
Type B State Program Threshold <= $331,887.18

(6) Auditee qualified as a low-risk auditee under OMB Circular A-133? Yes
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Flemington-Raritan Regional School District
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2014

Section Il — Financial Statement Audit — Reported Findings
Under Government Auditing Standards

Internal Control Findings

None Reported

Compliance Findings

None Reported

Section Il — Findings and Questioned Costs Relative to Major Federal and State Programs

Federal Programs — None Reported

State Programs — None Reported
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EXHIBIT "K-7"

Flemington-Raritan Regional School District

Schedule of Prior Year Audit Findings

Not Applicable
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